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CHANGE IN SENTIMENT. 

Three years ago every report of impending new 
stock or bond issue was considered a strong bear ar- 
gument and acted as such on the securities of the 
companies contemplating new issues. The report of 
a new bond issue by the Pennsylvania depressed the 
stock considerably, and that of an additional stock 
issue of the New York Central depreciated the stock 
from above 150 to around 120 within a short time. 

How different it is now. The Pennsylvania con- 
templates a new stock issue of $75,000,000 and the 
stock advances. To the New York Central, the plan 
to issue $50,000,000 new stock is attributed, and the 
stock goes up. Speculators and investors are talk- 
ing of substantial “rights” and higher prices, and are 
rejoicing over the outlook. So are the holders of the 
stocks and bonds of the Bethlehem Steel Co., which 
has just borrowed $7,500,000 on notes to expand its 
plant and to increase its facilities. Three years ago 
such a loan would have smashed the prices of the 
Bethlehem Steel securities. 

This change of sentiment is but natural. Three 
years ago our prosperity was on the decline and new 
issues were rightly considered as a danger to the 
dividends on the old issues. Now our new prosperity 
is in the ascendency and fresh capital raised by new 
security issues is considered as means secured for 
more business and increased earning power. 


A STEEL TRUST OF GENTLEMEN. 

The denials from Chairman E. H. Gary, of the 
United States Steel Corporation, that there exists any 
trust agreement as to prices among the great steel- 
making companies of the country, while doubtless 
technically correct, are not altogether convincing. It is 
no doubt true that none of the steel men has been 
so foolish as to put his name down on an agreement 
as to prices, but that a “gentlemen’s” understanding 
exists, not only as to certain classes of steel products, 
but as to prices, is, and has been, our belief for some 
time. 

It is admitted that there was no desire on the part 
of the leading interests and the big so-called independ- 
ents to enter a trade war, but the death, absorption or 
control of troublesome little fellows since the smash 
in prices early in the year, is proof enough that these 
“annoyances” have been removed as a factor in the 
steel business. The bigger steel interests are now in 
a working agreement, none the less effective, because 
it is not in black and white. It is known that there 
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is now absolutely no competition in the steel-rail trade, 
that the orders for rails are divided up by the rail- 
roads among the several companies named by the 
makers themselves, and that other classes of steel are 
held at prices which are uniform among all the big 
companies, 

The steel tariff rates in the Aldrich-Payne bill were 
adjusted with an eye to just such a development as 
we have here outlined. The bigger concerns are 
stronger and the little ones weaker as the result of the 
skillful finesse of the Steel Corporation and its allies 
in the trade. 


THE NEW RAILWAY CAPTAIN. 

Some weeks ago, when we knew that Mr. Harriman 
could not recover, we expressed the opinion that the 
mantle of railway leadership was near the point of 
transfer, and that it would in all probability fall on 
the shoulders of Edwin Hawley. How true these 
words were is attested by the developments of the 
last few days, when we have witnessed the transfer 
of control of the Missouri, Kansas & Texas to the 
resourceful, determined and quietly spoken railway 
general— Hawley. 

In our view of thinking, the mere addition of an- 
other road to the Hawley group is not by any means 
the whole victory that Mr. Hawley has gained in this 
financial coup. The real importance of the matter 
lies in the ability of Mr. Hawley to accomplish all that 
he has done in the last few years without rousing 
those unfortunate and costly antagonisms, which 
frankness compels us to say, were a continual source 
of weakness to the imperious, unbending and impa- 
tient Harriman. Thus, ina few short years, Mr. Haw- 
ley has emerged from the comparatively modest po- 
sition of a pupil of the late C. P. Huntington, into the 
power and greatness associated with the acquisition 
successively of the Alton, the Iowa Central, Toledo, 
St. Louis & Western, Chesapeake & Ohio and the 
Missouri, Kansas & Texas, without arousing either ° 
public hostility or the opposition of other great rail- 
way captains or bankers. In that time he has suc- 
ceeded in enlisting the co-operation of great capitalis- 
tic groups represented by the Morgans, the Speyers, 
the National City-Standard Oil party and the not 
unfriendly interest and co-operation of the Kuhn-Loeb 
banking house, with its great home and foreign 
banking affiliations. 

Thus, to-day, Edwin Hawley is by far the leading 
figure in American railway finance, and he counts not 
the ill-will of any interests at any point. This is a 
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triumph which we recall as having been gained by ao 
other man of great affairs in the history of American 
railway development, and it is certain that this phase 
of a man’s character will tell mightily on the construc- 
tive side and in his favor, in the developments to 
come. His policy demonstrates many things, but one 
thing clearly, and that is that no clubs or destructive 
wars are needed to round up into a harmonious whole 
the needed links in our great railway systems. Mz. 
Hawley stands to-day one of the great figures in 
American finance. His great patience, as well as 
courage, in sticking to the job are traits which the 
American people admire. They like fair play and not 
bludgeon methods; peace, not turmoil; and economy 
and prudence, rather than big debts and high cost 
and its excessively high freight rate exactions. The 
key to the character of Mr. Hawley is given in his 
own words. Discussing his methods, he said: 


“T have played a lone hand and stuck to my job. I have 
simply done two things: I have worked and I have waited. 
Most people do not realize what a good thing it is to know 
how to wait. Many things come to you. It does not pay to 
get restless. It’s only the excesses that kill. If any man 
applies his energy in the right direction he will succeed. 

“If I were to lay down a rule for any young man to follow 
1 should say to him: Save as you go; do not spend as you go. 
But behind all this is work. The finest thing about the 
average American is that he is a worker. 

“The merging of our railroads into groups has been a great 
benefit to the country, and I believe it will keep up. Con- 
solidation of lines only means larger efficiency.” 

“Any corporation that serves the people should have the 
largest amount of efficiency at the least possible cost. The 
relation between the railroads and the people is, or should 
be, a business one, pure and simple. The road has some- 
thing to sell; the people buy it. My idea in running a rail- 
road is to give the shipper a chance to make money as well 
as the stockholder. The railroad needs the good will of the 
shipper even more than the good will of the traveler and 
the general public.” 


Here we have the picture of Edwin Hawley, a plain, 
hardworking, courageous American, who knows what 
he wants, understands railroading from the ground 
up, and, what is equally as good, is in touch with 
public feeling and sentiment and ready to meet it. 
Here are marvelously wise qualities in the new leader, 
and his whole make-up, as here revealed, is an augury 
ot better things in American railway development and 
growth and progress. 

HAWLEY’S LATEST CONQUEST. 

The popular belief that, with the acquisition of con- 
trol of the Missouri, Kansas & Texas, Mr. Edwin 
Hawley has now all material together to create a 
great system from the Atlantic to the Gulf, via the 
best territory in the Middle West and Southwest, will 
in all probability be ruthlessly shattered. 

In order to make the Missouri, Kansas & Texas a 
part of his consolidation plans, it would have to be 
joined to the Chicago & Alton, but the present laws 
are an obstacle to this scheme, for the Alton and the 
“Katy” are to a great extent not connecting, but com- 
peting, lines. Both the Alton and “Katy” are run- 
ning from St. Louis to Kansas City. There is also 
no probability of turning the “Katy” over to the Rock 
Island, as both are competing in a good part of their 
territories. 

It may, therefore, turn out that the acquisition of 
the “Katy” was not in line with the constructive plaus 
ascribed to Mr. Hawley, but only a mere speculation 
in a railroad property for the sole personal benefit 
of Mr. Hawley and his associates, and that he got 
hold of this railroad in order to sell it later on to the 
highest bidder, maybe to the St. Paul, just as he did 





with the Colorado & Southern, which he turned over 
to the Hill interests at a good price. 





THE GOULD CONTROL. 

Because of the election of George Gould’s sons to 
the vacancies on the board of directors of the Gould 
properties, the impression prevails that the Goulds 
remain undisturbed in the management of their dif- 
ferent enterprises, and that new interests, about whici 
there has been so much talk on and off in the last six 
months as affiliating with them, have stepped aside. 

No doubt the death of Mr. Harriman has caused 
a hitch in some of the plans known to have beem in 
his mind for the rehabilition of the different Gould 
roads, but that they have been entirely abandoned is 
not believed, nor does the strength of the different 
Gould stocks indicate that this is the case. 

A great many people incorrectly infer that it must 
be essential to the future of the Gould roads that a 
change in the directors should take place. Such, how- 
ever, is not always the case. Harriman had planned 
to aid Gould in restoring his different properties to a 
profitable basis and a strong, physical position, without 
forcing him to relinquish his hold upon them. 

The general impression is that these plans will be 
carried out, and will be inaugurated with the lifting 
of the Wheeling & Lake Erie and Wabash-Pitts- 
burg Terminal receivership, which is necessary be- 
fore any financial plans for the Wabash can be suc- 
cessfully inaugurated. This, accomplished, then the 
Missouri Pacific will be taken in hand. Step by step 
tne Harriman bankers are expected to reconstruct 
the Gould system. It is because there is so much 
work ahead of them in this direction that slow pro- 
gress is being made. 





THE END IN SIGHT FOR DEPOSIT GUARANTY LAW. 

The failure of the Columbia Bank & Trust Com- 
pany, of Oklahoma City, the largest State bank, has 
turned the enthusiasm of bankers in that common- 
wealth for a Deposit Guaranty law, into disgust. 
When it touches their profits, as it did in this case, 
by an extraordinary assessment to protect depositors 
of the embarrassed institutions, it does not take long 
to convince them that the scheme of State insurance 
against dishonest or reckless banking is a hair-brained 
one, and to assure the successful operation of it can 
only be accomplished by a heavy tax on honest and 
conservative bankers. A few more State bank fail- 
ures in Oklahoma will change the present feeling to 
an outright clamor that the law which should never 
have been enacted be at once repealed. 

In Nebraska, the Federal court has sounded the 
death-knell for Bryan’s pet scheme of guaranteeing 
bank deposits by law. The court has declared the 
State law unconstitutional and void, thus upholding 
an opinion expressed by The Financial World at the 
time it was first advocated, that it was illegal to com- 
pel solvent banks to pay the losses of failed banks, 
as it deprived the stockholders, who were not inter- 
ested in the bankrupt institutions of their money, 
without their consent to pay the debts of other institu- 
tions, the creation of which they had no share in 
whatever. The law directly violates the constitutional 
guaranty of rights. 
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The test of the case in Oklahoma already proving it 
a failure; and the Federal court’s adverse decision of 
the Nebraska law, not only forecasts the end of the 
scheme in these States, but will likewise tend to dis- 
courage agitation in other States for such a law. 


EUROPEAN DISLIKE MERELY SUPERFICIAL. 

Much of the talk heard in this country about the 
suspicions entertained by European investors towards 
our securities has little foundation. No doubt a good 
deal of it emanates from a coterie of bear traders, 
who, finding themselves in an uncomfortable position, 
not only harp on this subject, but also start such sillly 
rumors that European banks are discriminating against 
American collateral, all of which is spread to frighten 
holders of stocks into liquidating them. 

Over on the other side the heavy hand of taxation 
is becoming so burdensome that it is actually forcing 
the investment of a great volume of capital in Amer- 
ican securities. European investors not only find that 
in buying bonds and stocks of our corporations they 
escape these oppressive taxes, but likewise add to their 
income. 

In Great Britain and in Europe investors have been 
educated for years to accept contentedly an income 
averaging 3 per cent., which in this country would be 
considered unattractive. Income is what finally ap- 
peals with the greatest force to investors, and if they 
can be satisfied regarding the intrinsic value of our 
securities, the additional income they produce will at- 
tract their capital. 

This is the evolution that has been gradually taking 
place abroad, and in the past few years has received 
further impetus from the heavy charges that Euro- 
pean governments have laid upon their citizens. 

That our securities continue to go abroad in large 
volume is shown by the sale this week through an 
international banking house to a prominent Berlin 
bank of $6,000,000 St. Louis and San Francisco 5 
per cent. twenty-year bonds. This is hardly evidence 
indicating European distrust in our securities. It is 
all on the surface, talk of a kind to be heard in a 
sewing circle. While this kind of gossip is going on, 
there is not a steamship sailing from this port but 
what carries in its strong-room packages of Amer- 
ican securities consigned to European investors. 


SWIFT & CO.’S PROFITS AVERAGE 3 PER CENT. 

The gross business for 1909 of Swift & Co., the Chi- 
cago packers, which year ended September 30, came to 
$240,000,000. This is almost what it was in 1908, but 
there was quite a shrinkage in the net profits, which 
dropped nearly $2,000,000. Still the net shows about 13 
per cent. on all the outstanding stock and provides a 
substantial margin of safety for the 7 per cent. dividen: 
on the stock. 

The enormous volume of business done by the packers, 
an illustration of which is to be had in this firm’s case, 
and the small net earnings that are saved from it for the 
stockholders, is the strongest answer that can be made 
to the thoughtless critics of the muck-raking magazines 
and sensation-monging newspapers, that the packers are 
responsible for the high price of meats. The net profits 
earned by Swift & Co. were barely $8,000,000 on its 
$60,000,000 of stock, which is an average of about 3 per 
cent. on every dollar’s worth of business done. 

There are but a few businesses to-day conducted on 
so small a margin of profit, which clearly goes to prove 
that the packers attempt to sell their output to the pub- 
lic at the closest possible prices. 


IS NORTHWESTERN MOVING ON TO THE COAST? 


The Proposed New Issue of Stock May Forecast the 
First Move for a New Transcontinental System. 





The Northwestern Would Be a More Logical Purchaser 
of a Half Interest in the Western Pacific Than the 
Burlington. Less Than a Hundred Miles 
Separate the two Roads at Lander, Wyo. 
Valuable “Rights” and Prospective 
Dividend Increases Begin to At- 
tract Attention to the Stock. 


The strong showing of the stocks of New York Cen- 
tral and Chicago & Northwestern recently, when other 
shares were reactionary, can hardly be attributed to 
purchases by speculators for a mere turn. There appears 
a deeper significance in the couple! activity of these 
two railroad stocks which are practically dominated by 
the powerful Vanderbilt interests. What adds weight to 
the supposition that it possibly forecasts an important 
change in the railroad map, is the election of Marvin 
Hewitt, president of the Chicago & Northwestern, as a 
director of the New York Central in place of the late 
E. H. Harriman. With the exception of the Chicago, 
Rock Island & Pacific, which has no outlet of its own to 
the Pacific Coast, the Northwestern is the only great 
granger road. The Burlington, controlled as it is by 
the Hill interests, is merely a feeder of traffic for the 
Northern Pacific and Great Northern, and it is hardly 
logical that it would assume a half interest in the West- 
ern Pacific, as by so doing, it would divert a great deal of 
business from Hill’s Pacific road without any adequate 
financial benefit to justify such an arrangement. 

As for the Northwestern, terminating as it does at 
Lander, Wyo., it is a reasonable assumption that it 
will not end there, but will build on until it eventually 
reaches the Pacific Coast or connects with a transcon- 
tinental system which would provide it with this much 
desired outlet and its share in the marvelously expand- 
ing trade along the coast and in the Orient. 

Recent changes which have taken place in the Van- 
derbilt group of railroads, such as the return of W. K. 
Vanderbilt to active participation in the management 
of the properties with which his name has long been as- 
sociated, and the entry of Marvin Hewitt to the board 
of directors of the New York Central, for more than one 
reason, as pointed out further on, lends color to our re- 
cent suggestion that it might not be the Burlington which 
was seeking an outlet to the Pacific Coast over the 
Western Pacific, but the Northwestern. 

Only a short distance between Lander, Wyo., and the 
eastern terminus of the Western Pacific, separates the 
two roads, and not over 100 miles new trackage would 
connect the two systems. The New York Central’s par- 
ticipation in this development would of course be clear. 
The Northwestern is merely the western extension of 
the New York Central from Chicago, and if the short 
connection is made from the Northwestern’s terminal 
at Lander to the new Western Pacific, we have at once a 
new transcontinental line from the richest and most pop- 
ulous city in the Western hemisphere, to the largest 
city ou the Western coast of the continent and at an 
expense so slight that it need scarcely be taken into 
the calculations of bankers in the matter of financing 
the operation. Here is a prize well worthy of a contest 


such as would have delighted the fighting blood of 
Mr. Harriman, but it can be had almost for the asking. 
In fact it is generally understood that the high cost of 
the Western Pacific to the Goulds has proven a burden 


they are groaning under to such an extent that they 
would be willing to part with half the road to friendly 
interests, and this would apply to the Northwestern 
very well, as at no place does it conflict with the Gould 
system of railroads, a fact which will be borne out by 
a study of their respective maps. 


A story was published last week that half of the 
Western Pacific was offered to James J. Hill. It was 
neither denied nor confirmed. But it does not seem 








. 2 ie es | Oe 


is ces eee eer 


- 


— a 


4 THE FINANCIAL WORLD. 


October 23, 1909. 





plausible, in view of Mr. Hill’s present string of roads 
which already give him ample access to the Pacific. 
On the other hand both the Northwestern and its eastern 
ally, the New York Central, are pressed for an indepen- 
dent outlet to the coast as they have now only a work- 
ing agreement with the Union Pacific for an interchange 
of traffic at Omaha and this is not of the most satis- 
factory character or conducive as to prompt forwarding 
of freight as the Vanderbilt interests would like. 


Vanderbilts to the Front Again. 


This review of the situation in the Western railway 
world explains the visit last week over the New York 
Central and Northwestern lines of W. K. Vanderbilt, 
Marvin Hewitt, of the Northwestern, and _ presi- 
dent W. C. Brown, head of the New York Central lines. 
The somewhat impatient denial by the Vanderbilt in- 
terests of the report long current that Harriman in- 
fluences had become paramount in the New York Cen- 
tral, and the declaration that Mr. Vanderbilt had not 
for a moment surrendered or thought of giving up 
such control, fits in with exactness with the stories that 
the Vanderbilt interests, now that Mr. Harriman is no 
longer a factor in the railroad world, are moving out 
aggressively to obtain what they regard as rightfully 
theirs in the new fields. 

We note Marvin Hewitt’s denial that any new financ- 
ing by the Northwestern is under consideration, but this 
does not alter the situation as regards a traffic alliance 


with the Western Pacific. No financing was needed to. 


complete the traffic alliance between the Northwestern 
and the Unien Pacific and none is needed to make a deal 
between the Gould and the Vanderbilt roads. 


The Northwestern's Brilliant Record. 

Only a few weeks ago the Atchison increased its div- 
idend from 5 to 6 per cent. This naturally directed at- 
tention to other railroads whose earnings and past 
records indicate an equally strong probability of an in- 
crease in the return to stockholders. An inspection of 
the history of half a dozen of our best dividend payers, 
and an analysis of their earniag power, does not show 
a railroad with the potential possibilities possessed by 
the Chicago & Northwestern. It is in a class by itself 
with the most brilliant prospects of any. The sharp 
rise in the stock in the last few days is not only in antici- 
pation of “rights’’ to a new stock issue roughly valued 
at $12 a share, but has strengthened the belief of share- 
holders that an increased distribution is warranted. 

About a year ago, when the Northwestern’s traffic and 
the financial outlook were not nearly so strong as now, 
we suggested that such an increase was warranted by the 
facts and the Northwestern’s record as a dividend payer. 
The developments since then have proved the soundness 
of this reasoning. 

The Northwestern was organized just 50 years ago 
when it had as an asset 177 miles of a bankrupt 
road which it had bought at a forced sale. It now repre- 
sents a property of 7,631 miles owned and directly oper- 
ated, and 1,705 miles of the Chicago, St. Paul, Minnea- 
polis & Omaha which is controlled by stock ownership, 
or a total of 9,336 miles. The capital account as of 
June 30 last shows a stock issue of common $99,618,839, 
preferred $22,395,120 and a total outstanding funded 
debt of $172,173,000. 

Net Earnings in Excess of 12 Per Cent. 

The gross earnings as of June 30 last were $65,978,471, 
or an operating ratio of 69.60 per cent. The net earn- 
ings were $20,056,693 with a total income of $22,610,- 
755. The fixed charges were $8,675,461 leaving a bal- 
ance for dividends of $13,935,294 or over 12 per cent. 
for the common stock after paying the 8 per cent. divi- 
dend on the preferred stock. The preferred dividend 
called for $1,791,600 and the common dividend $6,- 
972,903, leaving a balance to surplus of $5,170,791. 
The earnings for the first two months of the present 
fiscal year show a net increase of $171,311 at an opera- 
ting ratio ef 66.07 per cent. 


Each year’s operations of the Northwestern have 
shown substantial surpluses, after dividends have been 
provided for, of which the company has spent liberally 
for improvements in accordance with its traditional pol- 
icy of spending a dollar for this object for every dollar 
paid out in dividends. The surplus of the Union Pacific 
after payment of dividends and appropriations was but 
$2,761,747 and yet it pays 10 per cent. on the common 
stock and in the case of the Southern Pacific the surplus 
after charges and dividends was $2,780,773. 

The mileage operated by the Northwestern has in- 
creased nearly 45 per cent. from 1900 to 1907, the St. 
Paul’s 11 per cent., the Great Northern’s less than 18 per 
cent., the Northern Pacific’s a little more than 14 per 
cent., while the Union Pacific’s has actually decreased. 
In 1907 the Northwestern moved 30 per cent. more ac- 
tual freight tons than any of these roads, the increase 
amounting to over 30 per cent. more in comparison with 
the St. Paul, 85 per cent more than the Great Northern 
and 170 per cent. more than the Union Pacific. 


The Past As An Indication of the Future. 

The preferred stock has a prior right to dividends 
up to 7 per cent,, after which the common is entitled 
to 7 per cent., then the preferred to 3 per cent. more 
and the common to 3 per cent. more, after which both 
stocks share alike in further disbursements. It seems clear 
that with the present increase in earnings the average for 
both the preferred and common stocks being a shade 
above 12 per cent., that an increase of the preferred to 10 
and the common to 8 per cent. is not far distant, and 
would be warranted from a conservative management. 
The approach of the common stock near the 200 mark ap- 
parently justifies the assumption that important develop- 
ments in the dividend question are under serious consid- 
eration. The Northwestern once paid 10 per cent. in 1871 
and in 1869 the preferred paid 12 per cent and the 
common 9. Since then the preferred and common have 
ranged from 5 to 7 per cent. for the preferred and 3% 
to 7 per cent for the common. 

Taking into consideration the valuable “rights’’ which 
the frequent new stock issues have carried, the North- 
western shareholders have averaged annually consider- 
ably more than the dividends paid, and this indicates 
the possible returns if the proposed new issue of stock 
is authorized this year by the directors. If the “rights” 
turn out to be worth $12 a share, the return this year on 
the preferred stock would average 20 per cent., and on 
the common stock 19 per cent. 

All this the Northwestern has accomplished as an un- 
completed system, for it will not round out its fullness as 
a great and important railroad system until it has pushed 
its way to the Pacific Coast. When this has been accom- 
plished, the road will enter upon the greatest era in its 
already uniform and successful career. 





Safe Investments 


Shem fer of aconservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
oi our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F”’ 


N. W. Harnis  & Company 


56 William Street 85 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

It cannot be said that the bond market has shown any 
zreat improvement in the last week, the heavy tone in- 
dicating to some extent the efforts made to digest the 
bonds liquidated at the end of the preceding week and 
the forepart of this week and the stiffening rates for 





money. One striking feature has been the fact 
that the broadening of business has been taken 
advantage of by bondholders to _ liquidate  hold- 
ings bought at much lower prices at the _ period 
of our greatest depression in the fall of 1907. 


These sellers are now able to find such profitable use for 
their money, that the high prices for bonds have made 
the consequent lower return much less attractive than 
when the country was so depressed as to be unable to 
employ funds profitably. The selling has been in bonds 
of a high grade on which the return is about 4 per cent. 
and in U. S. Steel bonds. Some of the sellers are also 
putting the proceeds into bonds of a lower grade and re- 
turning a better rate of interest. They are discrimina- 
ting, however, and are taking on only those issues which 
are reasonably safe both as to stability and interest re- 
turn. They are convinced that the present prosperity 
is with us to stay for some time longer. 


New York City Issues Recover. 

There has been a recovery in New York City bonds this 
week the long term 4’s getting back to par again after 
going to 99%. Not much liquidation was induced by the 
weakness of last week and the leading bond houses hav- 
ing advised against selling, holders have heeded the ad- 
monition. The bid prices for the 4’s is down to 97% 
with the asking price 100%. The city has sold more 
revenue warrants for short terms and obtained par for 
them. It is understood that some European holders of 
the old sixes took the new revenue warrants in part pay- 
ment instead of cash being content with 4 per cent. but 
the strength of the exchange market in the operation of 
providing payment of the sixes would indicate that many 
foreign holders do not regard the return of 4 per cent. 
sufficiently attractive for them to make the exchange. 

New Issues Not Numerous, 

Of new issues, one of note has been the offering of a 
part of an authorized issue of $12,000,000 first lien 
20-year 5 per cent. sinking fund gold bonds of the In- 
ternational Steam Pump company. The present offering 
is for $8,500,000 and they were wel] taken. There was 
also announced the successful placing in Germany of 
$6,000,000 St. Louis & San Francisco 5 per cent. bonds 
to run from 15 to 20 years. 

Few of the Seaboard Air Line shareholders have 
taken any of the new adjustment 5’s offered them and 
the underwriting syndicate of Baltimore and New York 
will take the $18,000,000 issue. New issues expected 
at an early date are U. S. Steel 5’s to cover the expected 
purehase of the Walsh Indiana roads and to provide for 
the new $10,000,000 steel plant at the head of Lake 
Superior. Bonds that have been active this week on the 
Stock Exchange have been Southern Pacific convertible 
4’s, Inter-Met. 414’s, Distillers’ Corporation 5’s, Union 
Pacific convertible 4’s, and Wabash refunding 4’s. All 
of these bonds have sold at concessions from the prices 
of the previous week save the Inter.-Met. 4%4’s which 
have been strong on the buying of the Inter.-Met. stocks. 

Two banking houses with international connections 
have concluded arrangements to take $12,500,000 Cin- 
cinnati, Hamilton & Dayton first refunding mortgage 4 
per cent. 50-year gold bonds guaranteed by the Balti- 
more & Ohio. This is part of the financing of the C., H. 
& D. undertaken by another banking house at the time 
the road was taken out of the hands of Receiver Har- 
mon. 

Some dealers report that with a falling off in the de- 
mand for railroad bonds, investors are seeking good 5 per 
cent. bonds secured by first mortgage issues of public 
utility companies. 
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It is not a question of the amount of money 
involved; whether the sum be large or small, 
the fundamental principle which underlies our 
organization is to aid the individual to invest 
in securities best suited to his or her particular 
requirements. 

In our judgment, in these days it is practi- 
ally impossible to purchase investment bonds 
combining safety of principal and a reasonably 
broad market at prices to yield in excess of from 
about 4% to 5% per cent. 
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PUBLIC UTILITIES 





DENVER GAS & ELECTRIC. 

Earnings of this company continue to expand rapidly. 
For the eight months ended August 31, 1909, the gross 
earnings showed an increase of $189,148, equal to 12.22 
per cent. over those for the same period the previous 
year. Of this increase in gross $113,127 was saved for 
net earnings and $95,385 for surplus after charges. The 
increase in the surplus was equal to 27.17 per cent. and 
equivalent to 2.72 per cent. for the $3,500,000 outstand- 
ing capital stock. The actual surplus for the eight months’ 
period of 1909 was equal to 12% per cent. for the stock 
and that of the same period of 1908 equal to 10 per 
cent. The figures would seem to indicate that the total 
earnings for the year will be equal to at least 18 per 
cent. for the stock and possibly complete returns will 
show 20 per cent. 

During the fiscal year ended December 31, 1908, the 
company earned an equivalent to 15% per cent. for its 
stock and for the year 1907 an equivalent to 11% per 
cent. For the year 1906 the earnings for the stock were 
equal to about 8% per cent. 

The Denver Gas & Electric’s period of prosperity dates 
from 1904, in which year the receivers that had had 
charge of the company’s affairs since 1902 were dis- 
charged. A reorganization along reasonable lines was 
successfully effected and this was followed by the ac- 
quisition of new properties and by an agreement with 
the City of Denver. Under the terms of this agreement 
the company obtained a franchise to run until 1926 and 
in return agreed to reduce prices from time to time, 
to pay to the City a total of $1,000,000 during the life 
of the franchise, and to share with the City a certain 
amount of the profits from the business in excess of cer- 
tain average rates fixed by the franchise. So far the 
arrangement with the City has worked satisfactorily. 

None of the securities of the company are listed on 
the New York Stock Exchange, but both the bonds and the 
stocks have had a good market in this City. The stock 
is selling at about 145, at which price it yields only a 
little more than 4 per cent. at the present 6 per cent. 
dividend rate. The large increase in earnings, however, 
would seem to foreshadow a higher rate of dividend. 

INTER-MET. 

Tke renewal of activity in Inter-Metropolitan shares, 
common and preferred, merely means that the manipu- 
lators have taken advantage of the rise in Hawley shares 
to mark up these stocks, expecting to get a following on 
which to unload some of their burden. Mr. Hawley is a 
Director of the Interborough Rapid Transit Company, 
but he has no interest, direct or indirect, in Inter.-Met. 
The local political campaign and Gaynor’s supposed 
chances of election are also suggested as factors in the 
matter. These shares are full of dynamite for the aver- 
age man. 

AMERICAN TELEPHONE & TELEGRAPH. 

Considering the income American Teiephone & Tele- 
graph yields, it must be regarded as one of the cheapest 
of the high-priced stocks, for, at its present price of $141 
a share, it nets a little over 5.50 per cent. The stock 
should sel! higher, but there appears to be some check 
upon it, and it may come from the impression that pre- 
vails of an increase in capital to provide for the ab- 
sorption of all the Bell Telephone companies now oper- 
ated separately. 

The American Telephone has already absorbed a num- 
ber of principal subsidiaries, the N. Y. & N. J. Telephone 
being one of the largest so far taken in. It has also suc- 
ceeded in merging these companies by an exchange of 
shares, an attractive arrangement to the shareholders, 
as they obtained a stock with a larger dividend. To take 
in all the subsidiary companies, however, would require 
an increase of capital of at least $200,000,000, according 
to a conservative estimate, and the market could not di- 
gest such an increase quickly. It is this prospect which 
is keeping back this excellent security. 





To Yield About 5.20%, 


DENVER GAS & ELECTRIC 
5 Per Cent. Bonds 





Due 1949 Interest Payable May and November 





The Denver Gas & Electric 5 Per Cent. Bonds not 
only provide conservative investors with an attractive 
yield—about 5.20 Per Cent. at the prevailing market 
price—but are always marketable and available as 
collateral. 

These bonds are a secured obligation of a Public 
Utility Corporation whose earnings have shown remark- 
able and steady growth. They become underlying 
bonds within 60 days by the retirement of the Com- 
pany’s 6 Per Cent. Bonds, which have been called for 
payment. 

We shall be pleased to furnish full particulars, earn- 
ing statements and any other information upon request. 


Williams, McConnell & Coleman 


PUBLIC UTILITY SECURITIES 











BONDS STOCKS 
Phone 5621 John 
60 Wall Street New York 
WANTED: = 0 ietety One. Heating and Lighting 
100 Internationa mmon 





100 Internationa Time ) peer td Preferred 
100 International Silver Prefe 
100 Thompson-Starrett Common 
50 Thompson-Starrett Preferred 
108 4 \dams Express 

















500 Central Colorado Power Common 
100 Central Colorado Power Preferred 


FOR SALE: i Tri Oty ty Railway and Light Common 
100 Atlas Portland Cement Common 
100 Pacific Gas and Electric Common 
60 National Water Common 
100 Yale & Towne paputneturing 
Lackawanna Steel 
50 Cincinnati ~——om 
200 Guantanamo Sugar 
100 Sen Sen Chiclets 
0 American Gas and Electric Common 
Woodward Iron 
75 Wells-Fargo Express 
We have goctmatiete in unlisted and inactive securities, and respectfully 
es 


"Ty. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 





Reliable Statistics 


The Investors’ Pocket Manual is a complete 
guide to all stocks active on the New York 
Stock Exchange. It will be mailed without 
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AMERICAN LIGHT & TRACTION. 

The stockholders of this rapidly expending corpora- 
tion (which was fully reviewed in these columns on Oct. 
2,) have good reason to congratulate themselves on the 
showing made by their company for the first nine months 
of this fiscal year. The net earnings to September 30, 
1909 amount to $2,226,932, making the rate of in- 
crease for the nine months 22.64 per cent., out of which 
the preferred stockholders have received a cash dividend 
of 4% per cent. and the common stock a similar pay- 
ment of 7 per cent. so that so far this year they have 
received $1,230,255 in cash, and 10,560 in shares of 
common stock the present market value of ‘whieh is 
$2,904,000. After providing $504,500 for reconstruc- 
tion reserve, a balance of $491,577 has been added to 
surplus which now stands at $3,076,204. For the month 
of September, the net earnings were $280,846, an in- 
crease of 16.01 per cent. over that month last year. 

With the company’s busy season just starting in, it 
is possible that even a better showing may be made 
during the next three months. 


TRI-CITY RAILWAY & LIGHT CO. 

The business of this company is gaining steadily in 
all branches, electric, railway and gas, and the present 
year will be by far the best in its relatively short his- 
tory. The company has been in existence only since 1906 
and so has not had a fair chance to demonstrate what 
it can do in a series of prosperous years. In each of 
the years 1906, 1907 and 1908 it earned only one per 
cent. for its $9,000,000 outstanding common stock after 
the payment of 6 per cent. dividends on its $2,826,200 
outstanding preferred stocks. 

Earnings began to show improvement the latter half 
of 1908, however, and this improvement has continued. 
For the twelve months ended August 31, 1909, the earn- 
ings for the common stock were equal approximately to 
two per cent. Gross earnings for the month of August 
alone were larger by 18.62 per cent. and net earnings by 
19.64 per cent. This substantial gain, if continued the 
balance of the current year, will mean probably that 
there will be earned for the common stock during the 
twelve months ended December 31, 1909, an amount 
equal to three per cent. The increase in total gross 
earnings for the twelve months ended August 31, last, 
was equal to 10.19 per cent., and the net earnings to 
24.59 per cent. The largest gain which was 19.47 per 
cent. was in the gas department. 

Tri-City Railway & Light stocks naturally are sell- 
ing at low prices, the 6 per cent. cumulative preferred 
at about 95 and the common at about 30. The preferred 
dividends now seem fairly well assured and in time the 
preferred stock will no doubt sell on nearer a 5 per cent. 
basis. The common stock, while as yet purely specula- 
tive, has the same good prospects held out to the com- 
mon stocks of numerous other growing public utility cor- 
porations. 


PEOPLE'S GAS. 

That this 7 per cent. stock cannot maintain a price 
above 116 is easily explained. The investing public 
looks with suspicion and misgivings upon the recent 
placing of the stock on a 7 per cent. basis. While the 
company has a perpetual franchise, yet the fixing of the 
gas price has to be done under agreement with the City of 
Chicago. Three years ago the City insisted on 85-cent gas 
and entered into a five-year contract with the company 
at that price. At that time the Gas Company claimed 
that it could not make money on 85 cent gas and re- 
duced the dividend to 5 per cent. This claim has turned 
out unjustified for the company has, since the introduction 
of the new gas price, prospered more than ever before, 
and been able to place its stock on a 7 rer cent. dividend 
basis, although the capitalization has in the meantime 
been increased by $2,000,000 new stock to $35,000,000. 
Now this prosperity will be used by the people of Chicago 
as argument for a further reduction of the gas price to 
75 cents. The present contract of the Gas Company with 
the City of Chicago expires in 1911 and negotiations for 
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a new contract will soon be opened. The company’s own 
action has invited a demand for cheaper gas. What 75 
cent gas will do for the company, the future alone can 
show. In the meantime shareholders consider the pres- 
ent 7 per cent dividend endangered and new investors 
are not anxious to pick up the stock. 





NO MORE MORGAN CAPITAL FOR ALASKA. 
Merely Interested in the Guggenheim Properties, George 
W. Perkins Says. 

For some time there have been reports in circulation 
that the banking house of J. P. Morgan & Co., as the 
result of Mr. Geo. W. Perkins’s visit to Alaska last sum- 
mer, was about to make investments in that rich terri- 
tory which for magnitude would eclipse anything hereto- 
iore ventured, and that all the financial world would 
take heed. 

We ourselves, it must be confessed, were impressed by 
these stories, and when they came from a source which 
we considered authentic we printed, in an issue of sev- 
eral weeks ago, a statement to the effect that an impor- 
tant announcement on the matter would be forthcoming 
at an early date. 

No announcement came, and this week a representa- 
tive of The Financial World asked Mr. Perkins just what 
basis of truth there was to the reports. ‘‘None what- 
ever,’’ said Mr. Perkins. ‘‘My visit to Alaska last summer 
was purely for pleasure and had no significance, in a 
business sense at all. Early in the year I asked Mrs. 
Perkins where she would like to spend her vacation, and. 
as she preferred to go to Alaska, we went there. 1 had 
no thought of business while away, and it is not true that 
Morgan & Co. are going to put any new capital into 
Alaska enterprises. Such stories are all wrong. It is 
true, as is well known, that we are interested with the 
Guggenheims in Alaska properties, but that is all. I 
think very highly of Alaska as a country of great possi- 
bilities and its resources are immense because it Is a 
comparatively new country.” 

Mr. Perkins’s statement that his firm is not interested 
in any enterprises outside those which the Guggenheims 
are exploiting is a trifle disingenuous, since, of course, 
outside of the Guggenheim properties, there is not much 
in Alaska worth taking up for development. 

Alaska Properties Controlled by the Morgans. 

The Morgan banking house is now engaged in finan- 
cing railroad lines to the Guggenheim mining country 
along the Copper River and in the region adjacent, fully 
1,000 miles in extent, and these railway lines are very 
near completion. There are understood to be 3,000 men 
engaged at the present time in building the Copper River 
& Northwestern Railroad from Cordova to Copper Moun- 
tain. One of the assets of the defunct Sovereign Bank of 
Canada, in which Morgan & Co. were largely interested 
at the time the bank failed during the panic, was ninety- 
five per cent. of the bonds of the Alaska Central Rail- 
road, which were sold last week by the United States 
Marshal in Valdez for $600,000 to a representative of 
Morgan & Co. This holding by the Morgans and their 
interests in the Guggenheim properties constitutes what 
we are warranted in declaring to be about all there is in 
the railway line in that country worth possessing. Thus 
it seems to be quite true, as Mr. Perkins says, that Alaska 
is a country of ‘“‘great possibilities.”’ 


BELL-WETHERS FOR THE LAMBS. 

Two Stock Exchange houses are reported to be behind 
two widely advertised market tipsters. It would be hard 
to establish the direct connection, yet enough is known 
to warrant the statement that each of these tipsters 
pays all bills by check on the firm for which he is sup- 
posed to be acting. 

This is a new scheme of exploiting the public, by first 
giving it tips as to what stocks to buy and then directing 
the accounts to interested Stock Exchange houses. It 
may be assumed that these new bell-wethers for the 
lambs ere not particular whether their flock is literally 
slaughtered or just merely sheared, 
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A LESSON IN GAS CO. MANAGEMENT. 

The annual report of the Massachusetts Gas Compa- 
nies, the holding company for a group of gas companies 
in that State, shows that the Boston Consolidated, one 
of the chief companies in the group had net earnings 
of only $27,227.84 less than the preceding year though 
the price of gas was reduced 5 cents per thousand and 
the tota] saving to consumers was $800,000. The show- 
ing was made in economies, the saving for the year be- 
ing 5.25 per cent. and 10.13 per cent. over the next pre- 
ceding year, all of which goes to prove that gas com- 
panies can make money for the stockholders and earn 
the good will of consumers by careful management and 
proper economies. We note in this connection that the 
report shows that the Boston Consolidated paid 9 per 
cent. dividends last year, a showing which holders of 
the shares of the New York gas companies may well feel 
to be encouraging as forecasting a higher rate of divi- 
dend so soon as the management shall have succeeded 
in adjusting itself to the new conditions made impera- 
tive by 80-cent gas. Eighty-cent gas means, if it means 
anything, the abandonment of shiftless and haphazard 
management and operation, which was encouraged by 
the delusion that $1 gas was a fixture. 
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BUTTERICK’S NEW ACQUISITION. 

The principal reason for the increase in capital from 
$12,000,000 to $15,000,000 which the stockholders of 
the Butterick Publishing Company voted was made pub- 
lic a few days ago, when it was announced that a trans- 
action had been closed to take over the Ridgway Pub- 
lishing Company, publishers of ‘“‘Everybody’s Magazine.”’ 

Three million dollars is rather a stiff price to pay for 
the new acquisition, which does not pass to the new 
owners without encumbrances. In its day ‘“‘Everybody’s 
Magazine”’ did a little financing on its own accord among 
its readers, with whom a bond issue of $500,000 was 
placed. That the market did not receive the news of 
the acquisition with a demonstration, although consid- 
erable publicity was given to it, is shown by the flat 
drop in Butterick stock over 3 points. 

It developed at the stockholders’ annual meeting, 
which authorized the increase in capital that the addi- 
tional $3,000,000 of stock would only purchase the good 
will of ‘‘Everybody’s Magazine,’’ as represented by that 
magazine corporation’s capital stock but no tangible as- 
sets. The meeting was not harmonious. Judge Van 
Wyck, a large stockholder, entered a vigorous protest 
against the transaction and intimated that he might 
contest the legality of the purchase. The terms of the 
sale of ‘““Everybody’s Magazine’”’ are three shares of But- 
terick stock for one share of Ridgway stock which had 
no open market, but President Wilder stated that there 
was a sale on it two and one-half years ago at 100 a 
share. Mr. Wilder the president of the Butterick Com- 
pany is also a large stockholder in ““Everybody’s Maga- 
zine,’”’ and this may account for his anxiety to put the 
deal through. Butterick stock is quoted on the Stock 
Exchange where a few hundred shares are occasionally 
traded in at $34 a share. On this basis Everybody’s 
stockholders get about $102 a share for each share of 
stock. If a Pool took hold of Butterick to interest the 
public it could make large profits in a speculative cam- 
Jaign if its efforts turned out successful. By increasing 
the dividend as a preliminary move, the Pool would have 
plenty of material to hoist the stock ten or twenty points 
and enable the largest shareholders of ‘‘Everybody’s 
Magazine’ to make a very profitable turn. Judge Van 
Wyck can hardly be blamed for objecting to the transac- 
tion the advantages of which were all with ‘‘Every- 
body’s Magazine’ shareholders and very few for those 
of the Butterick Company. 


JUMP IN SHARES OF THE EXPRESS COMPANIES. 


The somewhat startling increase in the price of the 
stock of the Wells-Fargo Company stock, 93% points 
on Monday and 25 points in Tuesday’s Stock Exchange 
session, is unexplained by any development in the com- 
Ppany’s business. The clos2ness with which the shares 
are held accounts in part for the inability to bring out 
any blocks of stock except at bids away above previous 
quotations. The quotations were made on only a few 
hundred shares. In sympathy with the rise in Wells- 
Fargo, the shares of the American Express were also 
strong, and have advanced 8 to 10 points in the last few 
days. The reports accompanying the rise in Wells-Fargo 
allege a contest for control where a successor to the late 
E. H. Harriman must be elected. It is also possible that 
the rise in the shares may presage a distribution of the 
enormous surplus which the Harriman interests, once in 
control, succeeded in keeping from being disbursed in 
the forin of extra dividends. 

It is significant of the trend of events that the U. 5S. 
Express Company, only the first of the week, increased 
the semi-annual dividend from $2 to $3 per share. This 
is a long delayed recognition by the Platt control of the 
rights of the stockholders to share in the vast earning» 
of the company, which could well afford to pay 
$10 per share per annum instead of $6. The policy 
heretofore has been to put a large share of the surplus 
into high salaries of the officials in control and give the 
stockholders the least possible. The earnings of the ex- 
press companies in the last few years have increased 
enormously. 





There may be yet a deeper reason behind the sensa- 
tional jump in Wells-Fargo stock. The company has 
always had available many millions of dollars which 
would come in handy at times for some of our financial 
captains, Harriman, during his lifetime, found the com- 
pany’s treasury a great aid in a legitimate way for some 
of his plans. Together they loaned the Erie at a critical 
moment enough money to tide that road over a crisis, in 
return for which the company secured the express con- 
tract of the road. Possibly some interests are attempt- 
ing to purchase control of the company, which ,in turn, 
would bring command over a strong cash-box. 


LET STEEL HAVE A REST. 

The announcement by Jacob H. Schiff, on his return 
f-cm Europe, that all Europe save France is speculating 
in stocks, is a reminder that speculators in this country 
are responsible for it. The fever started here, but the 
rise was justified to a great extent, whereas abroad there 
were many unsettling factors against a rise in prices. 
Now, however, Mr. Schiff says, conditions are improving 
everywhere. If the impatience of the Steel manipulators 
will quiet down it is clear that the constant betterment 
here will be reflected in improvement in quarters of the 
market not perhaps as well advertised as Steel, but 
equally warranting, if not more than warranting, the ex- 
tensive but not altogether reassuring participation in the 
Steel movement. 


THE “KATY” NOT A CHESAPEAKE & OHIO. 
Edwin Hawley took the Chesapeake & Ohio after it 
had been paying 1 per cent. dividends on its stock for 
ten years, and placed it on a 4 per cent. dividend basis. 
He bought control around $50 a share and hag seen the 
price touch $90 a share. Naturally, it is expected that 
he is to duplicate this performance in the Missouri, Kan- 
sas & Texas, with which he has identified himself and 
his friends. 

The Chesapeake & Ohio and the Missouri, Kansas & 
Texas are wholly different railroad propositions. The 
first earns $14,000 gross per mile and the second $7,500. 
Chesapeake has had a surplus for dividends in the last 
six years averaging 12% per cent. per annum, while 
Kansas & Texas has averaged about 7% per cent. Last 
year it earned % of 1 per cent. on its common shares. 
The Chesapeake is capitalized considerably more per mile 
than the ‘Katy,’ but it has about 500 miles of double 
track and is 25% stronger in proportion to mileage, in 
equipment and terminals than the southwestern road. 
Mr. Hawley was able to capitalize the expenditures on 
the Chesapeake and turn them into a fund appropriate 
for dividends, but the trouble with the Kansas & Texas 
has always been its large bonded debt, which has for- 
bidden its management increasing the amount when ex- 
penditures could be made from earnings. 

Another difference in the two roads which will not 
permit of the same policy of expansion on the “Katy” 
aus on the Chesapeake is in present facilities. It would 
not do the Kansas & Texas much good in today’s state of 
vhysical development, to turn over a large amount of new 
traffic to it, which Mr. Hawley would undoubtedly be able 
to do, both at St. Louis and Kansas City. The terminal 
facilities of the property and its trackage are already so 
congested in times of heavy business that to add to the 
tonnage on sufficient scale to make an increase in gross 
earnings of $1,000 to $1,500 per mile would correspond- 
ingly increase the expenses of transportation so as to 
leave small margin of profit. 

The work that Mr. Hawley has before him in the Kan- 
sas & Texas is first in building it up to a larger capacity, 
and then to study its ability to distribute dividends to 
stockholders. The policy of first paying dividends, which 
would be the only basis of a movement in the stock above 
its present quotation, and then going about the physical 
development would be unfortunate for so good a road. 
One benefit of Hawley’s place in the road will be a higher 
degree of credit and ability to sell bonds, when neces- 
sary, without so much sacrifice in discounts as formerly. 








ein 











































em tem eee = 

























=o ———e ee ewe «=e 


ee oy 


10 THE FINANCIAL WORLD. 


October 23, 19009. 


























Published Saturdays by The Guenther Publishing Co., 
18 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas., IRVING KOCH, Secretary, 


18 Broadway, New York. 109 Randolph St., Chicago. 
Phone 4120 Rroad. Phone 382 Central. 


LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 











SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its eir- 
culation books to advertisers for investigation. 

If you should change your addess be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company, 








New York AND CHIcaGo, SATURDAY, OCTOBER 23 











{3" Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
aot to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 





NO MORE RAILROAD WORLDS TO CONQUER. 

The ninth annual statement of the Kansas City 
Southern railway company just received, contains this 
statement: 

“With a view to improving and protecting the business of 
your Company, contractual alliances were made during the 
latter part of the year with important connections at Kansas 
City and at Southern points which should considerably increase 
the traffic of your road, and which will at the same time protect 


your Company from interests that might become inimical in 
the future.”’ 


Since the Kansas City Southern is the only indepen- 
dent road of consequence running South to Gulf ports 
which the large interests controlling transcontinental 
roads have not obtained, it is interesting to inquire just 
what are the ‘‘contractural alliances” mentioned in the 
report which it was considered necessary to make in 
order to ‘‘protect your company from interests that 
might become inimical in the future.’’ Several months 
ago and before Mr. Harriman’s death, it was reported 
that the Harriman interests had obtained from foreign 
holders a large interest in the European holdings of the 
road and it is probable that it was the farseeing 
Harriman who discerned “inimical” efforts at work to 
obtain control of the Kansas City Southern and got in 
just ahead. 

If the Harriman roads have assumed a control in the 
Kansas City Southern, it disposes of the last of the im- 
portant lines running south through the heart of the 
country and there is no more territory to conquer, all 
the big groups now being represented on all three sea- 
boards save the Gould lines which will soon be opera- 
ting to the Pacific coast. 


George W.Boung & Company. 
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SENTIMENTS OF $4,000,000,000 OF CAPITAL. 

No more striking, significant or gratifying portrayal 
of the soundness and growth of business generally in 
the North American continent has been given, in our 
opinion, by any trade authority, than by Joseph R. 
Ellicott, President of the American Street and Interur- 
ban Railway Manufacturers’ Association, who has just 
returned from the annual meeting of that Association’s 
convention held in Denver, which was attended by 
1,500 street railway men and about 2,000 manufac- 
turers. This army of industrial leaders represented the 
stupendous aggregation of capital estimated at $4,- 
000,000,000. 

In addition to being the head of the Street Railway 
Manufacturers’ Association, Mr. Ellicott is Eastern 
Manager of the Westinghouse Air Brake Company, and 
it was part of his mission at the convention to inform 
himself, through the delegates, on the conditions of 
business throughout the North American continent. 

“One thing which was forced on my attention in a 
striking manner, said Mr. Ellicott, ‘““‘was the broad and 
progressive views of all the street railway men present. 
All seemed imbued with the cpvirit of push and enter- 
prise and seemingly the watchword is that tne best is 
none too good for the street railways of America. This 
was manifest not only among the delegates from the 
United States, but from Canada as well. These men and 
our own were all agreed that next year is to be a big 
year in business expansion and growth, but that the 
year following will be even bigger and better. Equally 
gratifying was the manifestation of a high sense of 
business honor and probity which cannot but be viewed 
in any other light than as tending to confidence and 
soundness in conditions generally.” 


TEXAS PACIFIC REVIVES. 

The renewal of interest in this stock is occasioned 
by buying by brokers, who once before led a move- 
ment intended to put the stock up around 50. Impor- 
tant interests are said once again to be seeking con- 
trol. The abrupt termination of the last movement 
several weeks ago and the dropping back of the stock 
to its former price, suggests to intending buyers a cau- 
tion to prevent themselves being landed at top prices. 
The bad crops in Texas and poor earnings do not 
promise anything important for this stock in the near 
future. 


THE BONDS OF THE HAWLEY ROADS. 

The intimation of the impending consolidation of the 
Hawley roads as well as the announcement of the ac- 
quisition of the Missouri, Kansas & Texas, have failed 
to have any effect on the prices of the bonds of these roads. 
Missouri, Kansas & Texas 4%’s have advanced only a 
fraction, while the 4 per cent. bonds of the Iowa Cen- 
tral have remained stationary. This shows that bond 
buyers do not get so easily excited as do stock specula- 
tors. 
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HARRIMAN’S MONUMENT. 

Union Pacific’s Statement the Result of His Genius. 

No one can peruse the magnificent statement of earn~ 
ings, holdings and showing of the matchless position of 
the Union Pacific for the last fiscal year without at once 
exclaiming “This is Harriman’s work.’’ There is a 
touch of tragedy in the whole thing since here lies the 
proof that Harriman practically wore out his life to 
create the pride of his heart into the leadership of Am- 
erican railways. How well he succeeded the statement at- 
tests in full. Mr. Harriman’s well remembered statement 
that “that road was built to run itself,’ is a true saying 
since such a showing as is made in the statement goes 
far to prove that all that is necessary now is for the 
men in control to oil the machine that Harriman’s genius 
put together. 

We give the income account for the year, with com- 
parisons with the two previous years, ag the best proof, 
as follows: 


1909. 1908. 1907. 
Gross operating revenue..$78,750,461 + $2,711,236 + $2,441,863 


Expenses and taxes...... 40,515,647 — 3,623,114 — 1,709,876 
Net operating revenue... 38,234,814 + 6,334,350 + 5,151,739 
Fixed charges.........+++. 14,372,806 + 2,172,050 + 4,996,522 
Balance ...........e2222. 20,902,007 + 4,162,300 — 864,783 
Preferred div, 4 per cent. 3,981,760 — 4— 4 
Common div, 6 per cent. 11,806,996 + 77,688 + 78,172 
0. BR. N. division........ 64 — 30 — 168 
SRS EEE ARRAS 8,073,187 + 4,084,611 — 922,783 
Other income ........... 17,736,393 + 1,716,701 + 6,266,263 
Common div, 4 per cent.. 7,871,330 + 51,814 + 52,114 
NS kek ech ae eds ad as 9,865,062 + 1,664,886 + 6,214,148 
TOG GUPGNEE vc kicccscces 17,938,250 + 5,749,498 + 5,291,366 


“The road was built to run itself,” Harriman said. The 
percentage of operating expenses to earnings was 47.18 
against 53.99 in 1908 and 51.74 in 1907. Here indeed 
is efficiency, control and discipiine brought down to a 
science so that the road may be said to be running it- 
self almost. The income from operation applicable to 
dividends is equal to 9.97 per cent on the common stock 
of $199,322,400 outstanding at the end of the fiscal 
year, against 8.04 per cent. in 1908 and 10.58 per cent. 
in 1907. The road obtained from its investments in the 
securities of other roads and other sources equal to 
8.90 last year against 8.19 the previous year and 5.76 
in 1907. The full amount earned on the outstanding 
stock was 18.87 per cent. last year. 

The statement in detail of the stocks in other compan- 
ies dces not show any extensive liquidation of important 
railway securities during the year but it must be re- 
membered that the statement is made up to only the 
close of the fiscal year, nearly four months ago, and in 
that time much more stock may have been disposed of 
in anticipation possibly of an adverse decision against 
the company in the Government’s suit against it to dis- 
solve the Southern Pacific merger, such liquidation has 
been persistently reported of late. 

The reinvesment holdings as of June 30, follow: 


Average Market 


Shares Cost. Cost. Price. 
hes Ti Bi H. pret ...uss 100,000 $10,395,000.00 103.95 104.25 
ce 2 ee ere 72,064 6,665,920.00 92.50 94.00 
B. & O. common........323,312 38,801,040.00 120.00 116.57 
Cc. M. & St. P., pref 18,450 1,845,000.00 100.00 175.50 
C. & No. Ry., common... 32,150 5,946,673.94 184.97 189.00 
C2 eo es OO... <. 103,43 8,946,781.50 86.50 74.50 
i: Oem. DB. Baccscccsccs 225,000 36,743,450.48 163.30 149.25 
N. Y. C. & H. R. R.....142,857 19,634,279.93 1387.44 135.25 
Railroad Sec pref....... 19,359 1,956,184.26 101.05 91.00 


Railroad Sec common... 34,829 4,979,687.62 142.98 142.98 


The stocks sold during the year included all the Hill 
stocks save 7,249 shares of Northern Securities ‘‘Stubs”’ 
the entire St. Paul common holdings amounting to 72,- 
800 shares, and 6,415 shares of Illinois Central though 
at the same time the purchases of Illinois Central stock 
amounted to 30,184 shares thus clinching the Union 
Pacific’s hold on that important road. 

The clection of Judge Lovett to the Presidency and 
advancement of J. C. Stubbs, Julius Krutschnitt and 
William Mahl to Vice-Presidencies taken in connection 
with the recent addition of Jacob H. Schiff and William 
Rockefeller to the directorate, but emphasize the com- 
plete confidence these men had in Mr. Harriman’s 
policies. These three officials named were all the per- 
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sonal selections of Mr. Harriman and the Schiff and 
Rockefeller selections for the directorate represented the 
banking element supporting and cooperating with him. 
Mr. Harriman is dead, but his work, as is attested by 
this report will live long after him, and his policies will 
not be changed save insofar as the present regime may 
deem it wise to rid itself of the holdings in other roads. 


PENNSYLVANIA. 

The new stock issue promised is now expected to be 
announced next month when the road’s bankers expect 
a more favorable situation in money. A stock issue of 
from $50,000,000 to $80,000,000 with money around 4 
per cent. would look much more attractive at $120 or 
$125 per share than now, though even at present prices 
for Pennsylvania the new stock issue would mean “rights” 
of no mean value. The stock is well bought on re- 
cessions by important interests. 


STEEL COMMON GIVES UP LEADERSHIP. 

News of a continuation of the boom in the steel trade 
falls on deaf ears and it is evident that there has been 
a surfeit of such market-making material. Up around the 
nineties steel has not the attractions it once had, and it 
would appear that large holders had taken advantage 
of the recent strength to market a goodly line of these 
securities and apparently show no signs of taking their 
stocks back at the lower ievels since established. They 
are evidently content to await the outcome of the meeting 
of the Steel directors next Tuesday when action will be 
taken on the dividend. Anyone outside the inner circle 
who says he knows positively what the rate will be must 
have marvellous sources of information since the shrewd- 
est operators ackrowledge themselves all at sea in this 
regard. The price of the stock has apparently dis- 
counted an increase to 4 per cent. A failure to make 
the rate 4 per cent. would not necessarily mean the end 
of the movement but it might seriously jeopardize the 
Pool’s chances of interesting the speculative public dur- 
ing the next quarter. The earnings of the Steel Cor- 
poration are again approaching the record figures of 
1907 and the orders on hand are said to be close to 
5,000,000 tons. The preferred stock has been compara- 
tively inactive. 


BETHLEHEM STEEL PLANS BOND ISSUE. 

A special meeting of the Bethlehem Steel Corporation 
has been called at Newark for Nov. 5 to consider depos- 
iting the company’s holdings of the securities of its sul- 
sidiaries as security for the issue of $7,500,000 6 per 
eent. sinking fund gold notes to run for five years. The 
funds to be obtained are to provide for extensions and 
improvements contemplated for the company’s growing 
business, 
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THE METAL MARKET ° 


EFFORTS TO CURE THE COPPER TROUBLES. 

The copper Kings have become sick waiting for an 
improvement in the market for their output and have, 
according to reports, decided to find and apply a remedy 
immediately. They plan a gigantic combination to in- 
clude the properties of the Amalgamated Copper Co., 
Phelps-Dodge, W. A. Clark, Cole-Ryan and the Guggen- 
heims. That something in this line is going on, is indicated 
by the Guggenheims ceasing to offer copper cheaper than 
other sellers have been doing and was forecasted by the 
mild boom that was started in copper stocks at the end 
of last week. The promoters of the scheme seem to have 
in mind an organization of the kind of the United States 
Steel Corporation. It is even asserted that they intend to 
use a similar name, viz.—United States Copper Company. 

Such a combination will, of course, regulate the cop- 
per metal market and at once put prices up, but it will 
hardly be able to occupy in its line the commanding 
position of the Steel Trust for it is no easy matter to 
erect and run new steel mills as it requires now-a-days 
millions to start competition, while it requires no millions 
to cpen new copper mines. With the hardening of the 
copper prices, a large number of new copper mines will 
be opened in Alaska, Nevada, Arizona and Mexico—mines 
liable to produce copper accumulation which is today lar- 
ger than at any time in the history of the industry. It will 
be no easy job to get this accumulation out of the way so 
soon. In good times Europe is using about 40 per 
cent. of our copper output, but business in Europe is 
recovering with a slowness that is not to the liking 
of our copper Kings. The situation may be patched up, 
if the Lake Superior copper mines can be induced to 
join the combine, which is not probable, for the laws 
of Michigan are against it, but in the long run the law 
of supply and demand will assert itself in the copper 
market and over-ride the artificial tricks of the manipu- 
lators. It would be better if the metal market were to 
become an open one as did the Steel market last Feb- 
ruary which policy after a short time of demoralization 
led to a healthy and natural recovery. 





BRITISH COLUMBIA COPPER. 


This company has acquired 132,000 shares of the reor- 
ganized Dominion Copper Co. What it has paid for them 
is not made known except that it has given 80,- 
000 shares of its own stock and some cash. According 
to an approximate estimate, the price must have been 
above $5 a share. This is a high price, when it is con- 
sidered that before the reorganization the property of 
the Dominion Copper Co. has not been considered worth 
$300,000. There is very little in this acquisition for the 
British Columbia. 


AMALGAMATED. 

Amalgamated ignored the unfavorable copper pro- 
duction statistics and rose on the renewal of reports 
of a copper combination which would be expected to 
curtail production and make far greater stability in 
prices of the metal. This is a hard job cut out for any 
interest no matter how powerful. There has been a 
stubborn short interest which made some headway in the 
reactionary market. 


TENNESSEE COPPER. 

This stock which a year ago was boosted up to 49, first 
on payment of a dividend of 1% per cent. and then on 
the prospect that the company would strike it rich by for- 
mation of a new fertilizer company, is constantly declin- 
ing and has now struck 35. Even at this price the stock 
of a par value of $25 appears too high. There will, on 
account of the discouraging condition of the copper mar- 
ket, be no other dividend so soon. The bull movement 
of last year, was, as pointed out in these columns, at that 
time, wholly artificial. Many were caught by high prices 
and have since learned to their regret that it is not 
profitable to get excited when a pool is anxious to un- 
load on the dear public. 


THE CURB 


—Greene Gold Development has started in business 
under the chaperonage of the benevolent J. Thomas Rein- 
hardt. The company took over the property of the Greene 
Consolidated Gold Company bought by Reinhardt when 
it was sold under foreclosure and which only cost a few 
hundred dollars. Reinhardt modestly refuses to hold any 
office in the new company either as an official or director. 
He prefers the more profitable end of making a market 
for the stock on the Curb. At this he is adept as 
his success in Micmac well proves. He unloaded this 
stock which only cost him $1 a share for as high as $7 
a share and even then finally got in a law suit with his 
partner in this promotion over a division of the spoils. 

—This week the property of the Newhouse Mines 
Smelters’ Co. was sold under the hammer and the com- 
pany, under its old name, has disappeared. In its place 
arises the South Utah Mines & Smelters which is the new 
name of this reorganized property. With all the legal 
complications now out of the way it may be expected 
that some effort will be made on the Curb to create a 
speculative interest in the shares of the new corporation. 
However, as long as Sam Newhouse is actively identified 
with the proposition the public will see nothing attrac- 
tive in it. Until now all who have followed him have 
been léd to losses. 

—According to a Boston report, Nevada Consolidated 
will soon go on a dividend basis, it being stated that the 
rate will be 50 cents a share quarterly or $2 a year. This 
weuld be on a basis of 20 per cent. on par or somewhat 
close around 8 per eent. on the present quotation. By its 
high prices the stock long ago discounted such a possi- 
bility. 

—Nipissing has now fully recovered from its weak 
spell of a few days ago. Yet the public holds aloof in 
fear that the stock is liable to slump again without any 
apparent cause. 

—La Rose can naturally be expected to follow the 
trend of Nipissing, going up or dropping, as the case may 
be. If more confidence existed, La Rose, on its income 
return, should sell much higher. 

—Cobalt Central has again become active, but not on 
public buying. Manipulation is behind the present move- 
ment in the hope that the public may be inveigled in. 

—Union Mines, which is a close neighbor to Gold Hill, 
in South Carolina, is the latest Curb stock to become 
active. The old interests, which ran both stocks to ab- 
normally high prices two years ago, are again in the 
saddle, and are trying to revive interest in these proper- 
ties. 





AMERICAN TYPE FOUNDERS’ REPORT GOOD. 

Despite the keen competition and severe price-cutting 
this company has had to contend with, the report for the 
fiscal year ending, Aug. 31, must be regarded as very 
satisfactory. 

The net profits come to $306,759 an increase of 
$68,797 over those of last year and after dividend pay- 
ments, there remained a surplus of $6,759 as against a 
deficit of $62,038 last year. 

The year has been one of the best in the company’s 
history, the type sales having exceeded the combined 
sales of all outside firms while the demazd for the 
company’s products has increased to such dn extent as 
to warrant factory extensions which are now in pro- 
gress. ‘ 

The healthy showing and the promising outlook for 
trade next year encourages the shareholders to expect 
even a more successful year’s business for 1910. 


THE FARMER FINANCIERS. 


There is said to be small western demand for money. 
Probably the farmers, with bulging pockets, are doing the 
financing. 
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THE MARKET COMPASS 


AND OUTLOOK—STUDIES AND 
VALUES. 





THE SITUATION 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 22, 
the time of going to press. 

A CONFUSING SITUATION. 

In regard to the present market the average observer is 
betwixt and ketween his hopes and his fears. On one side 
of him he sees many signs warranting the belief in the 
continuation of higher prices such as numerous reports 
of great expansion in different avenues of trade, while 
in another direction dark clouds appear looming up 





on the horizcn foreboding the approach of the 
moment when the greatest caution may become 
necessary. In fact if superficial opinion were acceptable 


as dependable evidence, the indications are that senti- 
ment is gradually turning bearish which is in direct 
contrast to what has existed for almost eighteen months. 
From abroad continues to come rumblings that condi- 
tions in the different financial centers are such as to 
arouse apprehension and this has had a tendency to 
accentuate the feeling of caution which conservative peo- 
ple of late have shown towards the stock market. 


TIGHTENING THE SCREWS IN ENGLAND. 

Twice in two weeks has the Bank of England raised 
its discount rate, first from 3 per cent. to 4 per cent. and 
on last Thursday from 4 per cent. to 5 per cent.. This 
is an emphatic notice that the bank to which the financial 
world looks for leadership in monetary affairs warns 
speculators the world over that it will oppose any further 
inroads upon its gold resources. This jump in the price 
of nioney, virtually 40 per cent. in a fortnight, will throw 
upon the American market the financing of some very 
large loans on our stocks maturing in England during 
the course of this month. The test of this market will 
come when these loans must be provided for. Of late 
whenever call money had reached a price attractive for 
lending to the interior banks, they have come into the 
market with their surplus funds and it is likely 
that interest rates will again prove attractive enough to 
bring their funds to provide for these maturing loans 
and the market will pass through the ordeal unscathed. 


A STRONG FEATURE. 

The situation however, is not without its bright side. 
The speculative orgy of Wall Street’s powerful pools has 
been confined within comparatively narrow circles. 
The performers in Steel and Copper stocks have been 
almost the sole actors before a meagre public and vir- 
tually have played to almost empty seats. The absence 
of public participation in the daring manipulation of 
Steel and Copper is really a source of strength to the 
market’s foundation, for, if a sharp reaction should oc- 
cur only speculators and fluctuation chasers would be 
hurt, and whatever liquidation took place would be in 
the floating supply of stocks and not from real holders, 
whose faith that the country is but on the threshold of 
the greatest era of prosperity, remains unshaken. 


A MORE NORMAL MARKET. 

Whether the big operators received warnings from 
influential sources or just sensed it that it was prudent to 
go slow, is of course, hard to say, but it is at least appa- 
rent that for some time now no spectacular manipula- 
tions will occur; instead, stocks are acting more nor- 
mal than for months. This, of course, is proper. 
Wall Street has not been discounting prosperity in 2 
rational manner but has attempted to keep a long time 
ahead of it. On next Tuesday the quarterly meeting of 
the Steel directors will be held and there seems little 
doubt of an increase in the dividend. Some optimists 
look to see the rate put on a five per cent. basis but most 





likely it won’t be more than 4 per cent. A record quar- 


ter’s business is expected. 


THE MEDIUM PRICED STOCKS. 

The survey over the advances the stock market has 
made in the past six months fails to disclose that many 
of the low priced securities have moved much, 
although among them are numerous stocks possessing 
attractive possibilities and prospective returns in form 
of dividends. Edwin Hawley, has proven himself a 
resourceful strategist in the Wall Street game and has 
had the shrewdness to see that the low priced securities 
must have their day and under his direction and leader- 
ship has built up a number of them in public favor. 
His purchase of control of the ‘“‘Katy’’ has had the ten- 
dency to focus public attention once more on the low- 
priced rails. Good business all over the country may be 
depended upon to attract attention tc the likely in- 
dustrials. 

PROSPERITY EVERYWHERE. 

Turning from the speculative field, we see a continua- 
tion of the expanding conditions which for 
many weeks now have presented such a gratifying reflex 
of confidence and activity the country cver. The largest 
orders for railroad equipment given since the panic are 
reported and it is said that 100,000 steel cars are now 
under construction throughout the country. The record 
breaking year of 1907 in coke production has been sur- 
passed by the business now doing, ‘while for the first time 
since the crisis of 1907 our export balance has been re- 
stored, the outward trade for September being greatly 
in excess of the inward. Had it: not been for the dis- 
turbing effects of the tariff changes and the threats 
of toriff wars with various countries, we would now be 
enjoying un export trade far in excess of that now go- 
ing forward. The expressions of trade authorities con- 
tinue to show the confidence that is general not only as 
to 1910 but the year beyond. The textile industry has 
not been quite in line with the progress in other direc- 
tions but it must be remembered that this industry be- 
gan its revival long before the other leading industries 
began to show any signs of recuperation. 

The investment field continues along lines of quiet 
confidence which augurs well for its continuance and 
strength. 


business 


SITUATION ON FRIDAY. 

The market was still under the influence of the action 
of the Bank of England in marking up the rate of dis- 
couut to 5 per cent. and a threat of more drastic action 
if the warning was not heeded. The pressure was 
greatest against Steel and the market closed weak and 
active at the lowest prices of the day. Reading, Union 
Pacific, Copper, Southern Pacific and the Hawley stocks 
wer» pressed for sale all day and liquidation and bear 
pressure were noted in these issues in considerable vol- 
ume. The lower priced issues gave much less heed 
to adverse developments and bear rumors, the selling in 
the last hour being confined almost exclusively to the 
issues which have been prominent in the recent months. 
The money situation with prospects of large exports of 
gold, especially to South America, was a disturbing fac- 
tor. 





THE RAILROADS 


ATCHISON. 

The road begins its new fiscal year well, as it is al- 
ready reported that the gross earnings for September 
will be nearly as large, and possibly larger, than those 
of August which broke ali previous records. On Novem- 
ber 5, Atchison will sell ex-dividend, but it is confidently 
predicted the stock will quickly make up the 3 per 
cent. The gross earnings of the road this year are likely 
to pass the $100,000,000 mark. As for the stock, it 
should be selling on a level with Southern Pacific instead 
of nearly nine dollars a share less. 
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COLORADO & SOUTHERN. 

The present dividends of this company are at least 
safe, but there is no hope for some years to come of any 
increase, for the Hill policy is ultra-conservative and in 
direct coutrast to the Hawley method of paying as much 
as a property will stand. Last year all revenues were 
slightly in excess of 1908. The surplus left after pay- 
ing the 2 per cent. dividend on the common stock was 
$898,000, a comfortable margin. The stock has dis- 
counted for some time its prospects. Eventually it will 
be placed on a 4 per cent. basis, and then it should sell 
higher. But it may be a long wait for this turn to take 
place 


DENVER & RIO GRANDE. 

The renewed activity in this stock at advancing prices 
is in all likelihood due only to pool manipulation. There 
is probably nothing in the rumor that the Burlington is 
going to affiliate with the Rio Grande in order to 
use the Western Pacific for an outlet to the Pacific 
Coast. A few months ago when Denver & Rio Grande 
was marked up high above 50, it was done on the 
strength of a rumor that the Chicago & Northwestern 
was after the same purpose, which is now attributed to 
the Burlington. As there is no earthly show for a divi- 
dend for years to come, the common stock is intrinsically 
not worth more than Erie common or Southern Railway 
Common. N. Y. Ontario & Western which pays 2 per 
cent. and sells below the present price of Denver & Rio 
Grande is certainly more attractive for those who like 
to take speculative chances. 


ERIE. 

Erie’s refusal to move as the result of the showing of 
an increase of $4,485,000 in operating income for the 
year, is due to the fact that the increase is almost solely 
the result of a saving of $4,385,399 in expenses, the real 
increase in operating revenue being $636,000. The sur- 
gical operation was necessary, however, and a few more 
years of just such methods may help the Erie to rise toa 
place among the respectables in the trunk-line field. It is 
a long and arduous journey, however, that the road has 
to travel, and there must be no extravagances or they will 
be fatal. Erie is in the position of the prodigal suddenly 
reduced to penury, who must quit bad habits and bad 
company in order to be rehabilitated in the esteem of his 
former associates. 


MISSOURI, KANSAS & TEXAS. 

The rise of Missouri, Kansas & Texas to near 50 
represents a 10 point increase in the stock since the 
movement began ten days ago and may be fairly said 
to mean that the Hawley purchase has been discounted. 
The stock, however, was purchased confidently around 
the high price on predictions of a still further rise. Its 
traffic returns are likely to increase because of the 
Hawley acquisition and on this prospect speculation is 
largely converging. 

ROCK ISLAND. 

There is good basis for much of the bullish talk heard 
so generally regarding Rock Island. The earnings are 
mounting in phenomenal proportions and fully warrant 
the expectation of dividends for the preferred stock 
soon. That such action will be taken may be looked for 
even as early as the first of the New Year, at least not 
later than Spring. This prospect is likely to lead to 
further advances in this stock. The common, which of 
course is much further off from a dividend and has only 
a speculative value is liable to trail along with the pre- 
ferred like the tail of a kite. 


SOUTHERN RAILWAY. 

A change from a surplus of only $401,850 available 
for dividends in 1908 to one of $3,589,386 in 1909, which 
is equal to almost 6 per cent. on the $60,000,000 pre- 
ferred stock, is certainly gratifying for the stockholders. 
The origin of this surplus, however, holds out poor pros- 
pects of a return of the preferred stock to a dividend 
basis, for this surplus in a poor year was obtained only 
by most stringent economics at the cost of the property. 


C. I. HUDSON & CO. 


34 and 36 Wall Street 
WALDORF-ASTORIA HOTEL 





PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 





Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 





PENINGTON, COLKET & CO. 


Members New York and Philadelphia Stock Exchanges 
115 BROADWAY, NEW YORK 
Phone, Cortlandt 1154 and 1155 
608 Chestnut Street and 1430 South Penn Square, Philadelphia 
Correspondence Solicited 





There has been saved in the last year $3,000,000 in 
operating expenses of which $1,321,000 is traced to re- 
ductions in maintenance, although the physical condi- 
tion of the system requires large appropriations. Now 
that business has become decidedly better, net earnings 
will have to go into improving the property. It would 
be a poor policy to do differently, as it would only fur- 
ther depreciate the property. The Southern Railway 
cught to put its net earnings back into its property for 
a number of years and not to take up dividends on the 
preferred stock until the physical condition is brought 
up to a high standard. If after this is done, dividends 
on the preferred stock are started, they will last. The 
Southern Railway although highly over-capitalized, has, 
on account of the phenomenal growth of the industrial 
South, a great future and it is to be hoped that the finan- 
ciers of the railroad will not cloud this good future by 
draining the earnings for dividends in order to create 
lively markets for the siocks. 


ST. LOUIS & SAN FRANCISCO. 

It cannot be much longer now before the second pre- 
ferred stock of this road will be restored to its full 
4 per cent. dividend. The earnings justify the payment 
of it now, but conservatism dictates delay for a few 
months more, at least until the surplus earnings justify 
the course with perfect safety and its continuation when 
once begun. 


WABASH. 

The gross earnings for the first week in October were 
the largest seven day’s earnings in the company’s history 
and it is evident that the Wabash is getting a goodly 
share of the steel business in its territory. The strength- 
ening of the Wabash refunding bonds is another evidence 
of the good position of the road. Wabash preferred 


and common stocks have not shared in the reactionary 
tendencies of the last fortnight. 
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THE INDUSTRIALS 


AMERICAN SUGAR. 

This stock continues weak and shows a decided, drop- 
ping tendency. In conservative quarters the possi- 
bility of maintaining the 7 per cent dividend on the 
common stock is doubted. The company has met with 
big losses in its copper speculations. The price of Sugar 
is high enough and can hardly be raised without pro- 
voking protests, which the company will hardly like to 
incur in the present state of public opinion. What the 
pending federal prosecution will bring remains to be 
seen. It is liable to bring to light startling revelations. 
The man who has made the Sugar Trust powerful and 
used to influence lively fluctuations in the stock is dead 
and his successors have so far shown slight ability to 
replace his business acumen. 





CAST IRON PIPE. 

From all indications this company’s business this 
year has improved to such an extent as to hold out 
hopes that the net earnings will show enough to warrant 
the full 7 per cent. non-cumulative dividend on the pre- 
ferred stock. If such turns out to be the case a good 
advance in the stock may reasonably be expected. 


CENTRAL LEATHER. 

It may be likely a dividend will be paid on the com- 
mon stock by this company. If this action is taken it 
won’t be the first instance in the history of Wall Street 
where easy-going and compliant directors have author- 
ized a dividend to help a speculative pool out, but such 
a step will not meet with the approval of conservative 
people as it will indicate a policy of straining the 
resources of the company. In 1908, all Central Leather 
earned on the common was 1.34 per cent. Even if this 
year’s net earnings run close to $2,000,000, which is a 
rather optimistic estimate, nearly all the surplus would 
have to be disbursed, to pay 4 per cent. on the stock. 
in the past four years all the company earned for the 
common was 2.45 per cent. or an average of .061 per 
cent. per annum. On this showing there is certainly 
nothing to warrant either the present price for the stock 
or the enthusiasm which it is attempted to create for it. 


COLORADO FUEL AND IRON. 

The Standard Oil people have now full control of 
this property and owning most of the stock and bonds, 
they will work hard to make out of the property a big 
success. John D. Rockefeller himself has declared that 
he has put one of his best men into the management to 
make Colorado Fuel a big thing. 


CORN PRODUCTS. 

This company is grinding close to 100,000 bu. of corn 
daily and operating to full capacity. Earnings show 
material improvement but it is stated that the earnings 
for the year will not justify more than 5 per cent. on 
the preferred stock. 


DIAMOND MATCH. 

This stock it must be said, around 128 is selling very 
cheap taking into account the 10 per cent. dividend it 
pays. But it is not always the amount of dividend which 
determines values in conservative investment circles. 
The way a business is handled is often of greater 
moment. What may make Diamond Match sell so low 
is the small surplus left after dividends and the small 
amount which has been written off for depreciation dur- 
ing the past five years. This makes those who look care- 
fully into properties apprehensive that there is too much 
straining on the part of the management to maintain 
dividends at the expense of the plants. 


DISTILLERS. 

The report of the Distillers Securities Corporation 
for the year ended June 30, while it shows a net profit 
increase for the year of nearly $400,000 indicates that 
the company is still struggling against the Prohibition 
wave which swept over various sections of the country 


last year and that drastic economies have been carried 
on. The balance sheet shows gross profits of only $2,- 
683,236 as against $2,454,930 in the very bad year of 
1908. The net profit is equal to 2.26 per cent. on the 
$32,478,400 capital stock. 


PACIFIC MAIL. 

The outspoken firmness of this stock is taken by many 
as an indication that it will see higher prices shortly 
before meeting of Congress. The Ship-subsidy pros- 
pects will start up speculation in it. It once sold 
high up in the 50’s, when the outlook for ship-subsidies 
was not as good as it is now. 


SEARS ROEBUCK. 

This stock has proven by its advance the sensation of 
the Chicago stock market. First came the increase in 
dividend, and now come stories of enormous earnings. 
It is a prosperous year the company is passing through 
but that alone is not a safe yard-stick to measure the 
stock’s intrinsic value by. One must not forget that 
this company’s business, when it was underwritten by 
an Eastern banking house, went through the process of 
multiplying its capital many times without putting up 
any additional assets, and that a greater part of the 
common stock now selling around 135 was given as a 
bonus to the underwriters who would not be averse to 
disposing of it at such good profits as the present price 
affords them. Considerable inspired news is now being 
given out most generously in connection with the enorm- 
ous business done by the company. The real test of this 
corporation’s earnings, however, is not this year, but cov- 
ering a period of years including one of bad _ business. 
Then also the company’s business might suffer badly if 
Congress authorized a parcel post for which the small 
merchants all over the country are clamoring. 


U. S. STEEL. 

Hopes of extraordinary announcements at the Octo- 
ber meeting of the directors of the U. S. Steel Corpora- 
tion are held out in addition to the statement of enorni- 
ous profits in the third quarter and an increase in the 
dividend to 4 per cent. The expectations are raised 
to a top notch. Should they not be realized, or the 
action of the meeting be disappointing, then the Steel 
boomers may experience a most severe shock for their 
nerves and their purses. 


KANSAS CITY SOUTHERN. 

The full annual report for the last fiscal year shows 
net earnings of $1,876,655, which is equal to 8.93 per 
cent on the $21,000,000 preferred stock. After paying 
4 per cent. on this stock, there remained over 
3 per cent. for the common, which is a _ consid- 
erably better showing that that of the M., K. & 
T., which last year earned only about 1 per cent. for its 
common stock. That this showing has failed to find ex- 
pression in the prices of the stocks is due to the un- 
certainty regarding the future of the railroad in relation 
to its constellation in the great railroad system of Har- 
riman’s Pacifics, in which it would have become an im- 
portant link had Mr. Harriman not passed away 80 soon. 
The late financier had accumulated a great deal of the 
common stock, but not enough to fully control it. He had, 
however, made a traffic arrangement with it and the Un- 
ion Pacific, which will greatly swell the earnings of the 
road. For this reason, and in the face of its past 
showings, Kansas City Southern preferred selling at 
present around 71, is, on account of the safety of the 
preferred dividend, a very attractive investment for con- 
servative people. It ought in due time go up to 80, at 
which price it will net investors 5 per cent. The com- 
mon stock will, in all probability, move with the market 
conditions and hardly become very lively until it is known 
whether the new regime of the Union Pacific wants to 
establish closer relations with the company, and also 
whether the earnings will increase so as to hold out hopes 
for a dividend. 
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Chicago & North Western 
Railroad Company 


We have prepared an exhaustive study 

of this system, showing striking 

comparison with other Western lines 
To be had on application for 


Circular 71A 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway New York 





Broker and Investor 


A booklet designed to cover every questivn on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


WESTERN POWER 


COM. AND PFD. 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD S8T. Phones. 6790 to 6794 Broad 








by X 7s Guaranteed First Mortgage Bonds 
‘arm liens of conservative class on Southern 
Georgia's richest lands. Perfect security. Life ex- 
perience in this territory. Correspondence invited. 
Booklet and highest references 
HAMILTON BURCH, Attorney, McRae, Georgia. 


$50,000 Spent to 


Protect Investors 





The cost of a year's subscription to 
Moody's Manual is $12. Yet for that $12 you 
get information that costs us over ‘000 a 
year to gather and verify. 

Information that is so highly regarded 
that the Manual is not only indorsed by the 
United States Government, but used almost 
universally by the most prominent financial 
institutions here and abroad. 

And to the individual invester, who re- 
gards investment safety as essential, 


THE 
OODY MANUAL, 


is almost indispensable. For it gives in- 
formation that enables you to judge for 
yourself the real value of any securities. 

In_ the new edition of Moody’s Manual, 
over 3300 pages are devoted to the detailed 
description of the securities of more than 
8000 corporations. A Monthly Digest keeps 
the service strictly up-to-date. 


And the new edition is rendered yet 
more valuable by the addition of a series of 
analytical criticisms of the country’s 


100 chief railroad systems by the famous 
Roger W. Babson. 


Facts Essential to Safety 


Whether you have much or little to in- 
vest, mail me $12 today. Let me send you 


the Manual. Judge its value for yourself. 
The cost—$12—is slight. But the service 
ives you facts absolutely essential to safe 
investments—facts that may save you 


thousands. If you're not satisfied, return 
the Manual, and your $12 will be immediately 
refunded. 


CHARLES W. JONES, Pres. 
33b Broadway NEW YORK CITY 











CIRCULARS ISSUED. 


Alfred Mestre & Co., bankers, of 52 
Broadway, New York, have issued a cir- 
cular dealing with the first mortgage 
6% gold bonds of the North Platte Valley 
Irrigation Company. 





MARKET CHRONOLOGY. 
Saturday, October 16. 

Market irregular and sells off slightly. 

Cotton reactionary, wheat off, corn 
advances. 

Bank statement shows large increase 
in reserves. 

Monday, October 18. 

Irregular market and sells off under 
heavy realizing. 

Cotton advances, wheat and corn de- 
cline. 

Rock Island retiring directors reelected 
at meeting. 

Ice Trust trial opened’ in Supreme 
Court. 

London copper statement shows visible 
supply of metal in Europe to be 21b,- 
630,400 Ibs., an increase during the pasv 
fortnight of 16,606,400 Ibs. 

Imperial Bank of Germany shows gain 
in gold coin in weekly statement. 

Wells Fargo advances 93 points. 

Norfolk & Southern Railway to be 
sold at public auction. 

Tuesday, October 19. 

Market irregular with sharp break in 
prices. 

Cotton strong, wheat and corn steady. 

Hawley denies rumor that Chicago, 
Cincinnati & Louisville had been pur- 
chased by C. & O. 

Annual meeting of stockholders of Erie 
held to-day. 

U. S. Circuit Court approves reorgani- 
zation plan of Seaboard Air Line and 
signs order discharging receivers. 

Wednesday, October 20. 

Stock market weak and irregular. 

Cotton off, wheat and corn strong. 

Annual meeting C. & O. held at Rich- 
mond, Va. 

Western Maryland annual meeting. 

Edwin Hawley and Thomas De Witt 
Cuyler elected directors of Mercantile 
Trust Company. 

Seaboard Air Line receivers’ certifi- 
eates called for payment on November 
6. 

R. S. Lovett elected to succeed the 
late E. H. Harriman on Illinois Central 
board. 

Denver & Rio Grande approve of $150,- 
000,000 mortgage at annual meeting. 


Thursday, October 21. 

Market opens weak but rallies and 
closes strong with prices up. 

Cotton nervous, wheat and corn re- 
actionary. 

Bank of England advances discount 
rate to 5%. 

R. S. Lovett elected president of Union 
Pacific in place of the late E. H. Har- 
riman. 

Annual report of Union Pacific pub- 
lished shows prosperous year. 

Stockholders’ meeting Chicago & North- 
western held in Chicago. 


Friday, October 22. 


Market weak throughout session. 

Cotton firm, wheat has good advance, 
corn quiet. 

Kuhn, Loeb & Co. and Speyer & Co. get 
$12,500,000 of C. H. & D. bonds. 

NOTES. 

Daniel G. Boissevain of the banking 
house of Kean, Van Cortlandt & Co., 
sailed for Europe on Tuesday. 

The Kansas City, Mexico & Orient 
Railway reports an increase of $12,500 
for the first week in October over the 
same period last year, the earnings for 
this week amounting to $33,500. 


THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A.de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





ye 

33 3/0 

average of automobile owners 
in five cities among Episcopal 
pew holders is characteristic 
of The Churchman’s circu- 
lation generally—a rich field 
for the investment advertiser. 


THE CHURCHMAN CO. 
434 Lafayette Street New York 











DIVIDENDS. 

The Siegel Stores Corporation has de- 
clared the initial and regular quarterly 
dividend of 154% om the preferred stock. 

The American Malt Corporation has 
declared a semi-annual dividend of 2%% 
on the preferred stock. 

The American Telephone & Telegraph 
Company has declared a dividend of $2 
a share. 

The Standard Milling Company has de- 
clared the usual quarterly dividend of 
1%% on the preferred stock. 

The Consolidation Coal Company has 
declared the customary quarterly divi- 
dend of 1%% on its capital stock. 

The United Cigars Manufacturers Com- 
pany has declared a dividend of 1%, also 
an extra dividend of 1% on the common 
stock. 








THE 
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STANDARD $6 ES 
TYPEWRITER ome 
THE ACKNOWLEDGED 
STANDARD OF TO-DAY 

Will turn out more neat, perfectly 

aligned work, with less effort and 

with less wear on its working parts 

than any other typewriter made. 


YOU CAN PAY MORE BUT 
YOU CANNOT BUY MORE 


ROYAL TYPEWRITER CO. 
Royal Typewriter Bldg., New York 
364-6 BROADWAY 
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THE CHICAGO SUBWAY BUBBLE. 

Assurances are out that although the Armour and 
Harriman interests are anxious to get out of their dis- 
astrous investments in this proposition, a new syndicate 
is in furmetion to take hold of the company and give 
it a new lease of life. We are inclined to believe that 
there is nothing in these assurances but barren hopes 
and that a receivership and subsequent reorganization 
can hardly be avoided. 

The Chicago Subway, capitalized with $45,000,000 
stock and $30,000,000 bonds, has from the start been a 
losing proposition. It has never been able to earn more 
than 20 per cent. of the fixed charges on its $17,000,000 
5 per cent. bonds, which are in the hands of the public. 
For the remainder of the $30,000,000 bond issue no 
market could be created and so it remained unsold. It 
has however, been used as collateral for a $9,500,000 
6 per cent. loan. With fixed charges of nearly $1,500,- 
900 a year, an earning capacity of only one- 
seventh or one-sixth of that amount and with no 
money to pay the coupons on the bonds on Dec. 1, 1909, 
it cannot be seen how a total collapse of the company can 
be averted. Those who have, in a recent large order 
for cars and engines placed by the Subway seen a sigu 
of great hopefulness in the future on the side of the 
management, may find that the order was only a bluff, to 
brace up the sinking spirits of the creditors and to help 
insiders to get out of the stock at the best possible 
prices. 

In our opinion the Chicago Subway in its present shape 
is doomed. It was a good and ingenious enterprise, put 
used first before all, for the execution of a gigantic stock 
manipulation by which the powers behind the scheme have 
made millions by fooling the public into the stock, out 
of which they got all they wanted and now the credu- 
lous buyers of the stock and the bonds will have a chance 
to sit up, figure out their losses, and bewail their foolish- 
ness and credulity. 

The Chicago Subway will have a future if reorganized 
with $5,000,000 bonds and $5,000,000 stock. On this 
basis a reorganized company may be able to work out a 
bright future. On a larger basis, the new company will 
only share the fate of the one which is now engaged in an 
almost hopeless struggle for existence. 


SMITH SOMEWHAT OF A PROMOTER HIMSELF. 

Congressman Samuel W. Smith, who recently went 
out of his way to secure mention of the Telepost in the 
“Congressional Record,’’ is not a novice in the promotion 
business. A subscriber, at Saginaw, Mich., writes: 


“IT read the statement covering part of a speech of Con- 


gressman Samuel W. Smith, of Michigan, in regard to the 
Telepost in the recent issue of The Financial World with 
great interest, as the Congressman got me interested in the 
Colorado Honduras Development Company, of which he is a 
director and very much interested in the proposition. This 
company seems liable to go to a few bondholders and some 
creditors whose claims amount to less than $40,000, and 
thus freeze out about $300,000 in stock held all over the 
country by small investors. Congressman Smith is certainly 
a great advertiser.” 

To the Steriing Debenture Corporation, Congressman 
Smith’s speech was a great advertisement. The corpor- 
ation is the only stock-selling concern that has been suc- 
cessful in getting mention in the “Congressional Record,”’ 
due to the foresight and persistency of Samuel W. Smith. 
All this, of course, will act as a political boomerang on the 
Congressman if anything should happen, to the Telepost 
to make it turn out differently from the fortune-making 
investment which the Sterling Debenture Corporation de- 
scribe it to be. 

The American Telegraphone, the concern’s first pro- 


motion, was a disastrous failure to investors who bought 


the stock for $10 a share. It is now kicked from pillar 
to post for $2 a share. Of the $10, the Sterling Deben- 
ture Corporation retained 80 per cent. as com- 
mission. If they keep back this amount 
lor their services from the money received for stocks 
they are now selling, the fate of these corporations can- 


not be any different from that which overtook the Ameri- 


can Telegraphone Conipany. 





How to Invest 


is a disturbing question to many 
private investors. It is a fact 
that the financial department of 
Success Magazine has done much 
to assist investors in a wise dis- 


posal of surplus funds. 


Success Magazine 


$1.00 a year 10c. a copy 











STOCK SELLING IN RADIO CEASES. 

Information reaches The Financial World that no fur- 
ther attempts will be made to sell Radio Telephone stock 
or stock in the different subsidiary wireless telephone 
companies promoted by the same interests until a tangle 
brought about by the former president has been adjusted. 

The dividends declared in the past by the Radio Tele- 
phone Company are therefore also likely to temporarily 
cease. It seems that the President has done some things 
not to the liking of the directors, one of whom has even 
gone so far as to state to an agent that the actions were 
not within the strict rules of conduct between gentlemen. 
Can it be possible that the former president sold his stock 
quietly and without the knowledge of his associates, by 
so doing stealing a march upon them? 

So far no one has yet succeeded in obtaining a detailed 
financial statement of earnings by which it might be 
shown the source whence the dividends so far paid 
on Radio Telephone stock have come. All pertinent in- 
quiries on this point are most carefully avoided by all 
those in authority. 

The Eilsworth Company, who are the fiscal agents, 
have placed at fancy prices considerable amount of this 
stock through agents all over the country. Interests iden- 
tified with these projects are now turning their attention 
to a sun generating power scheme, the inventor of which 
caused some notoriety a few days ago by having himself 
kidnapped to get a little free publicity. Those who pur- 
chased the stock may have reasons later on to wish the 
inventor had been really kidnapped and stayed kid- 
napped months before they had a chance to take an in- 
terest in his scheme. 








To One Bond Salesman 


in each State an opportunity 
to materially increase his 
income is offered by THE 
FINANCIAL WORLD. 


This proposition can be handled in 
conjunction and without interference 
with your regular work. 

For particulars, address 


PUBLICATION OFFICE 
18 BROADWAY NEW YORK CITY 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 
in _ communicating with their clients on 


tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Oct. 22, 1909 
High Low Close 








Allis-Chalmers pf........... 52 51% «51% 
AM B BU... 2 cece cccccccces 465% 46 46 
Amalgamated Copper...... 82% 80% 80% 
BE BB Disc cccc. ccccccccccce 46 45 45 
AM OAD.......cccccccccscecs 12% 12 12 
Am Oan pf..............05-. 82 81% 381% 
/ 5 | Speepenpepese 70% «669 69 
Be ED Wiincncccccccccccoses 77 76 76 
oo 16 16 16 
Am Locomotive............. 59 53 53 
| a aaeee 51 50% «bu 
am BB ccccccccccccce coos 7 96, 95 
Am Smelt pf..... seanngiuedd 111% 111% 111 
Am Sugar ..............0005. 180 129% 180 
Am T & T........ seeee lL 414 140% 14 
Am Tob pf......... dcesecese 99 99% 99 
8 8 86 
Am Wool pf...... enqueseseses 108 102% 102 
ANBCONAB. ....... 66. cece eens 47 46 
BF B B Brccocccccccccccccss 121 12v 120% 
At City Line............... 18 188 188 
Balt & Ohio................. 116% 115 115 
Brooklyn BR T............... 7 76% 76 
_ err 184% 183 183 
Cen Leather ................ 47 45% 45 
Ches & Ohio................ 87 87 
Chi & Alton........ sécccence 68 
SEE Wincse ccesccecseses 1 187 1 
O, M & St P..... Seececcesoce 159%, 157% 157 
EMP Bence cc cossceesss 4 44% 44 
5 OLE ) 78 78 
SID ME ssc cccccccccccscce 52% 52 52 
Col South Ist pf............ 79 78% 79 
Oons Gas.................. -.142% 142 142 
Del & Hud 185% 186 185 
BD BE i ceccccccccccecce 4564 46% 46% 
SE TE OE cece ccccccece 35 85 85 
D , 87%, 87% 87% 
a monte id Setetevccaseccce 140% 139% ant 
Ceccccccccccece 4 47 
@ NO otis.................. B1* 80° 90” 
PN Gibeadinns ccccenseess 150 148% 148% 
es Sidbsecocouniete 6 17 17 
r- ess ce ccesconnnan % 433 4 
Iowa Cont. 80 ts “4 
SE bntcsateedsessececee 
K €@ So pt........ 
Lou & 
Dy abn svhiscsdanenscecae 
aa 
MEK& 
MK & Tex p 
Mo Pacific 
Nat Lead.. 
N Y¥ Cent.. 
Nor & West. 
North Pacific 
Ont & West 
Pean R R. 
Peoria Gas 
Rep Steel... 
Isl 
Rock Istand 
—2 Pi 
South Ry Oo, pf.............. 70% 69 69 
Tenn Copper................. 84%, 34% 34% 
Texas Pacific................ 87 35 35% 
Third Ave RB R.............. 20 9% 19% 











TUS BE Ts Goce ccccccccccctesad 55% 53 58 
TolSLWp ...... pecccoe - TW 69% 7 
Union Pacific...... S208 7 200 
U 8 Rubber ......... ececsces 484 47% 
} 4A eh kaweee cocedeoe 118° 118 118 
U 8 Steel... error re 87 88 
> 8 Steel oe... coccceccese eee i 1” ‘a 
waren eecdsccccocoese o¢eees 31 20 
Wabash pf.......... eeeeeece 54 
Westinghouse. Re res. 86 
Oct. 22, =. 
High Low 
Alloues Mining..... ................ 55 54% 
Am Agr Chemical . eoccodccccegbecece 4 45 
American Telephone........... «+s 141 140 
American Wooilen pr.......... «++--108 108 
American Zinc........ ecesecces +++. 85% 35 
Arizona Commercial...... ......... 43 423 
— Tenge. Odnsdil bases ccccee raf 20% 
pper Renge Consolidated....... 7 
Greene Cananes.................... 11% 1 
Isle tale Royale BEARER, cccccccccccccccs 25 24 
@n06n9S 6h bers cc0ssccee 356% 34 
la | Balle Mining... Nid dnsocdecsnes 14% 14% 
Miami Miming..................+0.- 15% 15% 
Mohawk Mining. ............+-.0++- 59 
Nevada Con Mining................ 24% 24 
North Butte Mining................. 57% 52 
Old Dominion Mining.............. 50 49 
Shannon Mining.................0++ 15% 15% 
Superior Mining.................... 58 57% 
pa pny & Pitts Mining pekeneaueua 15 15 
EE Wl astensscciscrinesecssebics 108% 108% 
WONOS FOS os 6. n0scc ccccoccccesces 165 162% 
United Shoe Swe yagi’ o00.csesnese 69% 69 
Utah Consolidated.................. 42% 42% 





THE GENERAL SITUATION. 


Thomas Gibson. 


Money is still the all important con- 
sideration in the general situation, both 
from the business and the speculative 
viewpoint. It is alleged that corpora- 
tion monies on deposit in New York 
banks is being drawn upon for use in the 
loan market, and out-of-town banks are 
said to be doing the same thing, result- 
ing in a comparatively easier call rate. 
If this be a fact it is easy to see how 
our bank statement was made to show 
such big reductions in loans during the 
past few weeks. But, it is difficult to un- 
derstand how the general money situa- 
tion is improved thereby. True, the po- 
sition of the New York banker is 
strengthened, but we are deprived of our 
barometer, or at least, it is made to re- 
flect very inaccurately the actual condi- 
tions throughout the country. This is a 
more or less dangerous condition of af- 
fairs for the reason that the responsi- 
bility for maintaining the proper rela- 
tions between speculative operations and 
money conditions is taken from a well 
organized body of men and placed in the 
hands of a relatively unorganized class of 
lenders. 

A situation in banking circles has 
arisen, which, if true as related by the 
Washington correspondent of “The Jour- 
nal of Commerce,” may profoundly affect 
money matters in general. According to 
this dispatch the Comptroller of Currency 
will shortly take drastic action against 
National Banks who have been overloan- 
ing. They are to be given fair warning 
and opportunity to adjust this portion of 
their business to meet the requirements 
of the law. Failure to comply with the 
law will bring upon them the extreme 
penalty—forfeiture of charter. About 
1,000 institutions are said to be affected. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway, N.Y. 

Fluctuation in cotton contracts have 
been within reduced limits this week. 
While trading has been quite active, 
values have clung to the 13%4-cent level. 
The scattered long interest seems very 
much reduced, in consequence of which 
the technical situation of the future mar- 
ket is very much improved, and contracts 
are now in a position to continue their 








THOMAS GIBSON'S 
LIBRARY OF 


Speculation and Investment 


7 books $5 


Every phase of the stock mar- 
ket is covered in these books. 

We can supply any book on 
financial matters. 


The Gibson Publishing Co. 


"William and Beaver Streets 
NEW YORK 














upward movement at the first sign of any 
favorable developments. The bears have 
exploited the advance in the Bank of 
England rate as a feature unfavorable to 
any further upturn in values. This, how- 
ever, is not even of passing interest to 
those interested in cotton, but may have 
some depressing effect in its influence on 
stock speculation. There is not now, nor 
will there be, any burdensome surplus to 
finance from this crop, and, as every bale 
is rapidly passing into consumption, 
rates of interest in summing up carrying 
charges are not of material importance. 

As to the current prices, we have only 
to say that they do not discount a cotton 
famine. We strongly believe that we will 
witness a material advance in the near 
future. 


THIS IS ALL TRUE. 

The vicious example set by the Steel 
Trust not unnaturally is being followed 
by smaller steel concerns. Thus the 
Crucible Steel Company has adopted the 
following amendments to its articles of 
incorporation: 

“The corporation may also purchase or 
otherwise acquire, hold, sell, assign, 
transfer or otherwise dispose of shares 
of its own capital stock.” 

“Accumulated profits may be reserved 
and invested in shares of its own stock 
which the corporation has power to 
hold.” 

The sooner steps are taken to put a 
stop to this sort of thing—‘‘playing with 
loaded dice,’’ as it has been aptly termed 
—the better for the business morality of 
America and for our financial future. 
There are still a few investors, includ- 
ing holders of bonds, who object to hav- 
ing their money used by directors for 
gambling purposes.—‘“‘Journal of Com- 
merce.”’ 


ADDS A BOND DEPARTMENT. 
E. T. Konsberg & Co. of Chicago, who 
do quite an extensive business in bank 
stocks and high-grade unlisted stocks 
and bonds, have recently added a bond 
department, which Mr. John P. Hobbs 
formerly with Milmine, Bodman & Co., 
is in charge of. This department has 
been started to furnish investors with 
“bid and asked” quotations of high- 
grade bonds. The unlisted department 
is under the direct charge of Mr. E. 'l. 
Konsberg, the senior member of the firm, 
who is a prominent dealer in unlisted 
securities in the Chicago market. 





CIRCULARS ISSUED. 

In an interesting pamphlet issued by 
Lawrence Barnum & Co., bankers, of 27 
Pine Street, New York, investors in rail- 
way securities are shown the opportuni- 
ties for profitable investments in the se- 
curities of ‘“‘small independent railroads.” 
By way of illustration, several such rail- 
ways are cited as instances. 
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ANOTHER ADVANCE IN WIRELESS THREATENED. 

Before very long United Wireless shares will again 
be advanced—on paper. What the increase will be has 
not yet been definitely stated, but in the circular matter 
the fiscal agents mail by the ton, it is intimated to be 
anywhere between $5 and $15 a share. 

At $40 a share the paper value of the United Wire- 
less will be $80,000,000, and at $50 a share $100,000,000. 
The tota! capitalization of the Western Union Telegraph 
Company is only $125,000,000, and of this there is only 
$99,317,100 outstanding. The Mackay Company’s cap- 
ital is $100,000,000, equally divided between common 
and preferred. Each of these companies pays out annu- 
ally in dividends three to four times the value of the 
actual assets of the United Wireless Company. 

These comparisons are cited as an illustration of the 
inflation in United Wireless shares. The shares of both 
the above old established telegraph companies are sell- 
ing under their par value and bringing an income, while 
United Wireless shares are offered investors at a pre- 
mium of 300 per cent. above their par value, and bring 
nothing, nor will they bring anything on their present 
price. The only ones who will get rich out of this propo- 
sition are the promoters, while those who are foolish 
enough to buy the stock will become bankrupt. 


THE FUTURE OF CURB COPPERS. 

The Copper boomers got another facer this week in 
the announcement from abroad of an increase in Buro- 
pean holdings of the metal to the extent of upwards of 
16,000,000 pounds. The figures are notably absent from 
the market letters of the Curb touters of copper stocks 
which the Stock Exchange will not admit to listing. 
Some day we will have a market letter from the most 
persistent purveyor of lurid Copper literature in Broad 
street, announcing a big strike of copper metal below the 
Broad street Curb and inviting the public to buy “Slum- 
berland Delay Common.’’ When that day arrives the pub- 
lic may buy. 





Hotel Cumberland 


NEW YORK 
BROADWAY AT 54th STREET 
; Near 50th Street Subway Sta- 


tion, 53d Street Elevated and 
all surface lines. 





Near Depots 
Shops and 
Central Park 
New and Fireproof 


Strictly First Class 
Rates Reasonable 


$2.50 with bath 
and up 


All Hardwood Floors and Oriental 
Rugs 


Ten minutes’ walk 
to 20 Theatres 





Excellent Restaurant 
Prices moderate 


. “ Send for Booklet 


HARRY P. STIMSON, Formerly with Hotel Imperial 
R. J. BINGHAM, Formerly with Hotel Woodward 





MERGENTHALER LINOTYPE PROFITS GAIN. 

President Philip T. Dodge, of the Mergenthaler Lino- 
type Co., in commenting on the annual report for the 
year ending September 30, says that improved conditions 
in the country at large are reflected in an increased vol- 
ume of sales and in a gain in earnings. The net gain 
for the year was $2,642,468, as against $2,426,716 for 
the year 1907-8. The total assets are $21,260,188, as 
against $18,433,167 a year ago. 





CURRENT QUOTATIONS 












MISCELLANEOUS STOCKS. *New Amst G Co, cons 5s, 108... use a AMERICAN OITIES RAILWAY @& 
°"N Y & B R G Co. ist cons 5s, 1945.. 
Quoted by Frederick W. Banfield, 20 Broad Street. +n Y @ BR G Co. ist 5s, 1944......... 3 105 LIGHT COMPANY SECURITIES. 
Stocks. Bid. Asked. Pacific Gas & Elec COM......sssceeceess 57 58 Quoted by Isidore New & Son, % B ae. 
;e Pacific Gas & El pfd ......ccccsceseeees 9 92 " "Bid. Asked. 
American Brake Shoe ....--.-------- Roch Ry & L Co. cons 68, i964......... 7 Mh se cts ee, tee oe . 
08 112 ° 4 98 er. es Ky. & . (ptd)..... 96 97 
American B S & F pfd........------ 1 ‘St Croix Water P Co. ist 5s, 1929.... 9 Amer, Cities Ry. & Light Co. (com)..... 53 54% 
a ae *St Jo Gas Co. Ist 68, 1937........+++- % 98 . . at C 
American Chicle .....+-+++++-+++++- Birm. Ry. & Blec. Co.'s 6'S.........e006 105 seks 
American Chicle pfd ........-..-.0++ 16 1s |g EO & Co. gen mig fa, 1004....... 97 = 88% ~—s Birm. Ry., Light & Pow. Co.'s 4%'s..... 91 92% 
ved . Teecet , . South Lp & T Co. col tr 5s, 1940........ 98 Birm. Ry., Light & Pow. Co.'s 6’s...... 102% 106 
American Thread pfd .........---+-+- 41% 6 ‘Syracuse Gas Co. Ist 5s, — obee’ Memphis St. Ry. Co. 6'S......ccccccccsoes 99 §=100% 
American Typefounders ..........-.-- 44 48 Wan oo & — & _ oteee Knoxville Ry. & Light Co. Hiesecgecenes 24 os 
P cecieced 97 = 100 y ; ) Senaeeses os es Little Rock Ry. & Blec, Co. 1st 6's.....103 104% 
—- Se Am L & T Co. 6 p c cum pfd stk.... 104% {106 = Little Rock Ry. & Blec. Co. ref 6’s......103 106 
Babcock & WIlcOK ....--.---eeeeeeeee 104 108 Am L & T Co. com stock......++--+0+ 265 7268 Nashville Ry. & Light Co. con 6° “102% 108% 
Bordens Com Milk ......+-.-0+-+e0s005 122124 T C Ry & L Co 6 pc cum pfd stock.... 92 = 9% Nashville Ry. & Light Co. ref 6’s. - 92 
Milk pfd = ~ eee wees ee 333s Nashville Ry. & Light Co. pfd stock... 84 96 
ai seg sil p - s "pean 7 10 ~ latest ee reen - Nashville Ry. & Light Co. com stock.... 44% be 
Internatio ver common ....... ane Nashv 
ina % 105 ‘And accrued interest. TEx dividend Bonds quoted and inte 
meer sng nee aa 55 58 aa *Ex-dividend. 
errr eaiad rest. 
r 48 ELECTRIC LIGHT AND TRACTION 


Pope Manufacturing ....----++-++++++: 46 


Pope Manufacturing, pfd ......-----++ 2 90 SECURITIES. 

















N. Y. CITY RY. & CONSOLIDATED 


















sek ae ‘ 
Pratt & Whitney pfd .........--..-+++ 100 106 Williame, McConnell & Coleman, 69 Wall St., N.Y. GAS CO. INAOTIVE UNDER 
Royal Baking Powder .......--+--+-+ 165 - x ai oie ; LYING BONDS. 
Royal Baking Powder pfd .......---- = 2 ham tak & ee We se Williamson & Squire, 25 Broad St., New York. 
Safety Car Heating & L “a = Amer Gas & Blectric (com)........... Int. Bid. Ask. 
Virginia Railway «..«-----++-+> - & a Amer Gas & Electric (pfd).........+++++ Bleecker St & F Fy ist 48 1950.3 & J 60 70 
Western Pacific R R .....-.---- - & ® Amer Gas @ Electric ist 5's............. Bway Surf Ry ist 6th 1924........ Ja&@J 9 104 
Denver Gas & Elec stock......... Bway & 7th Ave Cons 68 1943....J &@ D101 103 
Den Gas & Blec gen 5’s....... Bway & 7th Ave 2d 6s 1914........ J&JI 9 102 
PUBLIC UTILITIES QUOTATIONS. Electric Company of America. Central Crosstown Ry 68 1922....M &N 80 9% 
Empire District Electric com.. Christopher & 10th St 46 1918....A &@ O 80 90 
The following quotations of gas, electric light, fF ooire District Electric pfd...... Col & 9th Ave Ist 6s 1993........ M&S 9% 100 
power and railway securities are furnished bY  fipire District Electric bond Dry Dock, E Bway & B 68 19823..J& D 9 98 
Lamarche & Coady, No. 26 Broad Street, New rincoin Gas & Blectric ................. 2 D, E Bway & B ctfs 68 1914....F & A 47 61 
York: Massillon Elec & Gas Ist 6’s........... 90 95 424 St, Man & St N 6s 1919....M & 8 99 101 
Bid. Asked. \ontgomery Light & W Pow 6's........ 8387 Lex Ave & Pav Ferry bs 1998..... rr a. 
* Wks ist 6s, 1938..... o4 98 Pacific Gas and Electric, Com ....... 57% 68% 2d Ave Ry Gens 5s 1909.......... 97% 99 
aentn Gee Oe ist cons 6s, 1945..... 107% 108 Pacific Gas and Electric (Pfd)...... 90 91 2d Ave Ry Cons 6s 1948. -F@A 7 176 
+Butte Elec & Pow Co ist Ss, 1961.... % 99 SE CTD, Siicaicccacsestanersxacixn 89% 90% Sou Bivd Ry 68 19465..... JS &@I 6 85 
*Cent Un Gas Co ist 6s, 1927......----- 102 103 = So Ferry Ry ist 6s 1919... -A&O 96 
*Conn Ry & L Co ist 4%s, 1951.....-- 101% 102% *Ex dividend. Tarrytown, W P & M 6s 1928...... M&s8S 60 80 
Den Gas & Bl Co gen mtg 5s, 1949.... 9% 98 a Third Ave Ry lat 68 1937.......... J & J 108 110 
Det City Gas Co prior lien 6s, 1923.... 101 102 COTTON UOTATIONS 34th St Crosstown Ry 6s 1996...... Aé&O 72 88 
*Detroit Edison Co, Ist 6s, 1938....... 99 100% NQ ’ Ave 28th & 29th St Ctwn Ry 68 1996 A&O 2 30 
East Penn Rys Co. Ist 5s, 1936.....-- 8 83 Renskorf, Lyon & Co., 115 Broadway, N. Y. } ae | Ist = ye teeee F . ‘ 100 103 
*Bquit @ L Co (Cons ist) bs 1932....... 105 = 108 toe Gate toe eat Westchester Elec Ry 5s 1943...... J 6 8 
*Grand Rap Gas L Co. ist 6s, 1918... 100 ~ gh. . . : Yonkers Ry 1st 6s 1946...... A&O 8&7 82 
Int'l Traction, Bpffalo, com | ee IY sia ncecces 13.73 21 13.50 13.62—.63 Cent Union Gas 6s 1927..........0 @ J102 103 
int'l Traction, Buffalo, ptd . 6 68 = November 21 «13.66 «13.58.60 N Y¥ & B R Gas Con 6s 1%5......3 & J 96 106 
Indiana Ltg stock ...-.--. 28 30 December . 19 18.51 13.73—.74 Equitable Gas ist 6s 1982........M & 8104 108 
Seiten Ean Gee .-..---- 67 70 January .............. : 19 13.57 13.70—71 New Amst Gas 6s 1948............ J &J100 101% 
ox Oner (Mo) Gas Co. ist 6s, 1922.....-- 98 100 February.........sese sabe 13.73—.75 N Y & Hast B Gas ist bs 1944....J & J 104% 106 
*Ki Y Co E L & P Co. ist 6s, 1987. 102% 103% March .............0+- 13.9 19 «13.66 = -13.78—.79 NN ¥ & Sub Gas Ss 1949............ M&S 88 106 
Kings Co EL & P Co. p m 6s, 1907... 115 117 APL ...ccccccccccceee 13.90 19 13.77 3.77—.79 N Y & Weste Ltg 6s 1964.......... J&i06 we 
*Matison G & EB ist 6s, 1926......---- 106 108 BE. pdasacsedececécas 13.97 19 13.72 13.80—.81 N Y & Weste Lig 48 2004.......... Jas379 81 
*Milw BR & & Co. 4%, 1981....----- JORG. cc cccgcccsccocces 18 84 18 13.79 13.76—.77 Northern Union Gas 5s 1987...... ME&N 9% 99% 
*Milw E R & b Co. cons 6s, 1926...... 10 ©1107 MR icnkaltteindrusbenes 13.80 18 13.64  13.71—.72 Standard Gas Lt 5s 1980...... -_M &@N 100 105 
*Mil L H & T Co. ist Ge, 1929......--- 100 103 ND ic nau eran’ 13.50 18 13.36  13.32—.34 Westchester Lighting 6s 1960......J @ D 108% 105 
*Mil G@ b Co. Ist 4m, 1987........00-005 9 ©8682 September ..........- 12.62 19 1241 12.50—55 White Plains Lig 6s 1988...... ..J & D 161 None 
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Prepayment of Debentures 


THE MIDDLESEX 
BANKING COMPANY 
of Middletown, Conn. 


196 





FRITZ VON FRANTZIUS 


La Salle Street 
Chicago 


BEN MARCUSE 
MEMBERS 
New York Stock Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 





Will pay, upon presentation at its 
office, with interest to date ‘ 


of payment 
DEBENTURES 
of Series D87, Do3 and Dog4, due 
November | Ist, 1909 


Series D88, due Titel Ist, 1909 





Amal. Copper 








Stocks Bonds Grain 


Write for our circulars on the following stocks 
Allis Chalmers 


Canadian Pacific 
Chesapeake & Ohio 


DIVIDENDS American "Beet Sugar Denver & Rio Grande 
Amer. Car & Foundry Great Northern Pfd. 
SIEGEL STORES CORPORATION Amer. Locomotive Illinois Central 
wee” a American Smelting Louisville & Nashville 
The initial and regular quarterly dividend of American Steel Foundries Missouri, Kan. & Texas 
Preferred Stock of the iogel Stores Corporation American Tel. & Tel. Missouri Pacific 
able, November 1st ,,1000.. '2, stockholda°' | Distillers Securities New York Central 
FRANK E. VOGEL, Great Northern Ore W. Y., Ontario & Western 
: Inter. Mercantile Marine Reading 
MORE DOUGLAS COPPER FoR| Colorado Fuel & Iron Rock Island-Frisco 
SALE UNDER ANOTHER NAME. | Republic Iron and Steel St. Paul 
Reorganization of the Douglas Copper United States Steel Southern Pacific 
Co., through the Pacific Smelting & Min- Atchison Southern Railway 


ing Co., which is to take over control of 
all the Douglas properties, is merely an- 
other round in the endless chain started 
by C. F. King and is a bid for more 
cash payments by the Douglas stock- 
holders. The same game was tried sev- 
eral years ago when the Douglas com- 
pany turned 51 per cent. of its stock over 
to the Mexican Mining & Exploration Co., 
in an endeavor to obtain new capital, but 
capital was not forthcoming, the com- 
pany’s smelter shutting down after a 
month’s operations. The new scheme con- 
templates an issue of $2,000,000 pre- 
ferred and $6,000,000 common stock. The 
Douglas stock will be exchangeable share 
for share into the stock of the new com- 
pany and the preferred in turn will be 
enn = into common. The exchange 


1) leave $2,000,000 Pacific stock in the 
Y -» treasury, thus giving the com- 
1er and third opportunity to 

sury stock. 


Chicle 
& Wilcox 


Coke 















east 


These are only a 
few that we can 
give quotations on. 
All others on appli- 
cation. 





Baltimore & Ohio 
Brooklyn Rapid Transit 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 














Union Pacific 
Wabash 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to 


SPECIALISTS IN 


Regal ig eae od py Equipment 
Hartte Var t Corp. E. 1. du Pont de Nemours Powder 
Prudential Ins. General Motors 
Security Life Ins. National Grocers 
Ginger wing Machine Union Carbide 

Express nterstate Tel. 5s 

American Book Idaho I tion Co. 6s 
American Inv. Sec. Jacksonville Fla. Gas. 5s 





Borden's | Con. “Milk 
Write for special circulars 


E. T. KONSBERG & CO., 
throughout the U. 


240 LaSalle St., Chicago, ILL. S. on all high grade 
Telephone for all Departments, Harrison 3961 asoustiies 


United Breweries 6s 


Our facilities are 
unexcelled for 
executing orders 





TWO WEEKS BEHIND THE TIMES. 

On October 19, the N. Y. “Commercial” had this to 
say regarding Hinds Consolidated Mining Company: 

Hinds Consolidated Mining Co.’s affairs are reported to be 
in bad shape. A committee sent by the bondholders to look 
into conditions at the property in Chihuahua, Mex., are said 
to have reported to a meeting of the stockholders at Cleve- 
land recently that a debt of $70,000 has been incurred for 
which under Mexican laws, priority is claimed and can be 
sustained. 

The bondholders have decided to foreclose on the property 
and a reorganization, it is believed, will be the next move. 


This news come rather late in the day, since the 
present financial plight of the company was fully com- 
mented on in the columns of The Financial World of 
October 9. 


THE NEW DIAMOND TRUST. 

The report from abroad that Germany has permitted 
the German diamond interests in Africa to form an alli- 
ance with the Kimberley and Dutch diamond syndicates 
means that a complete monopoly in diamonds has again 
been restored. Higher prices are assured, but we in 
America do not mind that. So much money hag been 


made by our millionaire stock operators since the panic 
that they can easily afford to stand the extra prices they 
will have to pay for the two or three tons of diamonds 
they buy every year. It would be the irony of fate, how- 
ever, if they should be found sooner or later to have over- 
stayed their market in Steel and have to get rid of some 
of their diamond holdings to protect themselves. 





NATIONAL LEAD. 

In view of the good business this corporation is doing, 
it hardly seems possible that its shares can much longer 
iag behind in the manner they have been doing for some 
time past. Although the common stock is paying only 
5 per cent., confident predictions are made that the 
dividend will be raised to 6 per cent. before next Spring. 
When this probability becomes more of a certainty, the 
stock is liable to have a sharp advance. 





BY THE WAY AND TO THE POINT. 
T. W. Lawson owns exactly as the list of share- 
holders shows, 200 shares of his Trinity Copper fake. 
He prefers to let the public have the balance. 
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